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FINDINGSAND IWWOSE

42 USC300k. SP.C.2. (a) The Cong-rcse makes the following findings:
(1) The achicvcmcnt of eqwrl rrccess to quality health care at a

rcasrmrrble cost is a priority of the I?rxlcrrd Government.
(2) Tl)e ma.esive infnsicm of Ncder*l funds into the exjeting

health care system has con~ribnted to inflationary increases m the
rest of health care rrnd faded to prochme an adequate supply or
distribution of bmlth rc$onrc% and ~IIsWcntlY h.w not made
possible rqual xccss for everyone to such resources.

(3) The many rmd incrcrrsing rcsprmses to thcsu problems by
the public sector Fcderrd, State, and local) and the pr-ivah seotor

Ahave not rcsultc m a comprehensive, rational approach to he
preecnt-

(A) lack of uniformly effective methods of delivering
hetiltb care;

(B) maldktribution of hedtb oare facilitic.s and mrm-
poivcr;, and

(C) increasing cost of health care.
(4) Increases in the cost of health c.m~ particularly of hospital

stays, have been uncontrollable and in ationary, and .tbere am
p~ntly inadequate incentives for the usc of approprmte alter-
nate Ievele of health care, and for the substitution of mubula-
to and intcrmedirrtc core for inpatient hwpital care.

~) Smcethel,c&lthcarepmvidcrisoneofthemo*impotiant
participants in any health care delivery system, health policy
must address the legitimate needs and concsrrts ?f .th? provider
if it is to achieve meaningf~ resul@; ~~ ~u% It ls ~perative
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that tho rovitlcr bc encouraged to play an active role in develop-
!“ing hrslt ) polwy st mll levels.

(6) Large scgiuw,ts of the public are lrrcking in hasio knowl-
cd,ge rega rrlil!g proper pcremml health crrre and methode for
efiecti vc use of a rs iISMc hexlth scrviccs.

(b) In recognition of the maguitude of the problems described in
snbsrckiou (a) find the urgency phrced on their solution, it is the
pnrposc of this Act to fscil~t ate the development. of recommwrdations
for o nstimml hea]th pbtnnin: policy, to augment arctwide and State
planning for l,calth services, manpower, and frwilitics, and to autbor-
]ze financial ~ssistnnce for the development of resources to further
that policy.

RcNIS1ONOF HE,U.TII PI.ANNIXG I’R(xXMMSuNDER THS
I>UIILICIIEA1.TII SERVICEACT

SEC. 3. The Pnhlic Hmlth Service Act is amended by addhrg at 42 usc 201
the end the following new title: not e.

WT~TIJE ~V_XAITI()~T/~l, H13.\I.’l’I-I I>LANTA’INTGA~”D

DIWELOI’MENT

“PANT A—NAMONAL GUIDELINES FON HrMrxN PIANNING

“N-.\TION.UJIJLWDELINESFOI{HEALTU PLANNING

“SEC. 1501. (a) ‘Mc Sccretsry shall, within ri+een months rrfter 42 usc 300M.
the dste of tlm enwtnmt of this title, by regilstion issue guidelines
conccrniyg natiunol l,mlth planning policy and shsil. as he deems
aPPrOPrlateP by r~wl Iltt ion reris(’ SUChgudcl inrs. Ikynih~t ions under
thie snhscctlorr sliall lx: l)romul~ttrxl in accordance with section 553
of title 5, IJnitefl Stst os (’ode.

~~(b) T]le Secret :~rv SIWH include in the gnideliues issued nuder
snbscction (z) the fol lowing:

“(I ) Strmdlrds respecting t hc appropriate supply, dist ribu-
tion, nnd or~,lnim tiun of health resources.

“ (2) A stiitcmcnt of uat iorml hezlth plnnning goals dereloped
rrftrw crmsidwmtion of tllc priorities, set forth in section 1,702,
which gomlsj to the maximum estcnt pract,icrdrlc, shall be
expressed in qlmntitntive tcrnls.

“ (c) In issuing g,,idt,ii,ms under subsection (a) the Secretary sl,all
consult with a]id solicit, reconlrnenrlst ions nnd comments from the
health systems ag’eucies desi~nmtr=d under prrrt R, the State health ~ p. 2229.
planning rural dcvc]opmr.nt ?gencirw designated under part C, the ~ p. 2242.
Stntewide Health C’oordinst]]jg Couuci]s rstahlishcd under art C,
associations and specislty soclcties representing medical an r? other-
health care proridcm, and the NTational Couucil on Health Plrrnning
and Development est nbl ished by section 1503.

%.\ TION-,\L IrE.U.TII l.llromTIlx

“SEC. 1502. Tbe Congress fimls tbtt the following deserve priority 42 usc 3ook-2.
considertttion in the formulation of n:ttional hrwltb planniug goals
and in the development rmcl operatirm of Federal, State, and rwca
health planning and resources development programs:

‘<(1) The provision of prima care earvices for medically
“7underserved poprllatione, especial y those which are located in

rural or economically depressed areas.

,. .,
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42 USC 13200.

Eet.ab2istment.
42 USC 300k-3 .

~ l). 2258.

?tsmbershtp.

“(2) Tlie developn,mlt of ],]lllti-i,isti tttti,,]l:tl syste],ls for cnordi-
nat imi or consoli{lsti e]] of inst it.lltioiiml bcs]tli strrices ( inc!lt(ling
obstetric, pediatric, cllwrgwwy mcdicnl, intensive on(l coronary
cslre, :Ind r:t(li ation th[,r:l])y s(,rvicvs).

“ (.3) The dcwlel,ll,ent of ],,i,diml group ])r:wt ices (cs[xwially
tllosr wllnse services :Ire ~l}}l)l,f)])ri:lt{,lyenordin:ltwl or illt?,~rsled
with i]isl it ut io]!sl Iwsltb scrvi[ w ), l,mltl, n,:,i]]tc,,:,,]cc orgsnizz-
tions. nnd ot!wr orga]lizrd systFuM for t]}{, l)l.oris:o:l of llesltb
curt!.

(u 4) ,~]le (~,tinijlg Sn(l i]l~yc:lse(l Iltiliz,ltinn of physician wsist-

ants, mpwi<al].v nnrse clinicians.
“ (.7) The {Ierclop]]lent of IIllllti-i]lstit llti{,]l;il :Irfit]lgel]wllts for

tl)e sl]urinx of snl)lmrt services necessary to nll l]eslth service
iustitntion5. - -

“(6) ‘HIP pron,otion of srtivitiw t,, sd,ievf, necde,l i,,,l,core-
mc!lts in the quality of hmlth services, inclnding new-k itlontitiwl
by the review wtititirs of I’rofessinnsl Stsl][lsr{ls Ih, riew orgn-
mz:]tioms UIKIW p:mt B of Iit k, X [ of the Socisl Sccnrity .~ct.

u 7 ‘rhe dorc]op,l,c,lt by ],(,altll service instit Ilt iOnS of tll~’
()

cnlmclty to provi[le vsrious Ierrls of c:tre (ilwll[{lillg intmsi \’c
care, acute W?ncfi:l care. :md exten[lwl WCC) on :L~mgr:lpl]ic:illy..
intryatcd bssis.

“(8) TIIC pro,,, otioti of nctivitics for t],,, ])revrntio,l of ,lisease,
inclwling st o[liw nf nllt ritimml nnd ellrir(~l]ll](,llt}ll tictom :LKwt-,.
ing Ilralth :Lnd tlIe pIY)\.IsIon nf preventive Iwslth c:lre scrvicw.

(
u 9) T]l(? ~l(lo~>tion of IOliforlll I’t)st :,ccollntil,g. si]ltl)lificd

reiiilljlll..%,lllf,llt. an(l utilixstiou rwortiw systrn19 :111(1 illlwv[’~
nlfln:lk,r]t]mlt pmrr(lt Irrs for llrslth serricc institl(tions.

“(10) Th(, dewlopmmt of el~wtiw ,I,dho,ls of r{l,wting. (he
gellcr:l] pllhlie. Col,{,cyning proper }wysonttl ( incll\(li]!; prevent LVC)
hwiltb cm-e m(l nwtho(ls for efiwtivc two of illwlsl)k 11[,s11b
services.

“.x<rl’f(lx.%l.(Y)G>-(TL1)x- frE.\l.,r]r I,J..\xx IsI: .1s0 I}EvHAII,MHW

%x,. 1X):3. (a) Th(}r[, is cstd)lishml ill the lhp:lrt]lmt of IIealtb,
I,;{lncntioli. nnd Wel f~lrc s]) :ulvisory cmmril to hc known as t j, J
Swtimml (’ouncit on lfesll b l’lanning sn(l 1),,vclol)llwllt (Ilcrei]]nftor
i]~ tl]is swtion referre[l to :1s the ‘Comwil’}. Tlm Council shrill wlvise,
consnlt with. aml make r,,,,o]]llllell(l:ltiolls to. tllr ~cccetary \vith
res}m:tto(1)ti]v~lr~clol)n,cnt of ]~ati{m:~l gqliilelinm nn~ler srction
1501. (2) tbc i]]l[]lcrl](,iit~~tio]; sn{l ;I[l]]]illistl.:ltio]i of this title snd
title .XVI. :wfl (:+) sn c~t:lllntion nf tl)r i]ltl]limiiol]s of new ]Imlic:ll
twf]nology for the orgsnizs( iol). {Ielivety. :Ind wplitnblv {lisfril)lltiOn
of Ilr:lltll (,;IIVS(,rviws.

CL(b } (~) ,rl,e (!ollncil sha]l b(; ~.olriposc,l of fifteen ]]]cw]becs. Tlle

( ‘hicf 31c(1ic~tlI)irertcm of tl]o Veterans” .f{l]]tinist rstion. tile .issistsnt
%cretary for IIe:lltb $1]]11Il],ri]f,,,ii](,,tt Of tile DCpill’tlll(]J1t Of Deft,ll.[’,
*IU(Itlm .isxist:lnt Swret:ir,v for lresllli of the T)e]):lrtnlc]lt of I [rs]th.
E[lucal ion. :Ind Wl,lf:lr[, Sll:tll Ix, nollrotin: (,x officio ]Iw]llbrrs of the
Cmmril. Thr retl]sining IIwl],l)crs shall be :I])lmintc,l by the Sccwtsry
:Iml slmll be pcr.snns who. w s rwm]t of tll{,ir trsining. expcri~ncr, or
:lttainmmts, arc exceptionally well qualified to assist in carlymg out
tlm functions of the Cmlnc il. Of thr vnting itw]])hcrs. not lws thnn
five shall be persons who are not provi[lws of health services, not
more than three shall bc otlicws or employcws of thr Frdersl Gover-
nment. not leas thtm three slmll be nwmhrrs of governing bodies of
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health systwns agencies desi,gnntccl under pmrt B, a~d not less than
three dud 1 be me]))1x’M of S&tewide Health Coord mating Councils
under scctiou 15!24. The two nmjor politid parties slmll have equal
re rr.vmtation :uncmg t 1m voting members on the Couw~il.

Pt(2) The term of dice of voting mcmbem of the Council shall be
six ye;rs, oxccpt th:it-

‘L(.k) of the n,c]nbers first appointed to the Council, four shall
be appointed for terms of two years nnd four shmll be appointed
for terms of four ye:lrs, as dcsignstcd by the Secretary at the
time of appointment; :tnd

“(B) any mmdwr zppointed to fill a v:tmncy occurring prior
to the oxpirntion of the term fnr which his predecessor was
;;~,;i ntcd shall bO appointed on]y for the rcnmi ndcr of snch

A mm’llb;r msy serve s tier the expimtirm of his term nntil his snc-
ccssor hss t}lken olficc.

“ (3) The chnirnmn of tl]e Council shall be selected by the voting
nwmbrrs from sntnng their number. The term of office of the cbairmzn
oft hc. (;onucil shsll bet lle lws(,r of t hme ye:trs or tlw permd remaining
in his torn) of {dli(,cass nle]ltlmr of the Collncil.

“(r) (I) Except ns provided in ptragral)ll (2), the members of
tlm Colmcil sl]sll r:t(,li Iw entitled to receive t!lo fl:lily equivalent of the
nnnll:tl rstc of bssi[, ]MY in rff’crt fnr grnde CTS-lS of the Gcncnd
Schmlnle for rach day (mclnding travelt itnc) cloriug which they me
engnge(l in the *1c(u:(I pcrfornmnce of duties vested in the Council.

“ (2) Membrrs of the Collncil who me full-time otliccm or employees
of the IJnited Ststes shsll receiye no ad(litionn] PZY on account of
tlwir service on tllc (’omwi].

“ (3) While nw:,y fron, their hnmes nr r~gnlar places of bnsiuess in
the ]mrfommncc of srrviccs for the Con]}cll, members of the (’onucil
sbmll be Qllov-cxl trsrc.1 cxprnsrs, including per diem in lieu of snb-
sistonc~, in the snnm nm nner as persons employed intermittently in
the Government service ore allowed expenses nuder section 570:3(b)
of title .5,7juited St*trs Code.

“(d) Tlm Conncil msy :Ippoiut, fix the pay of, nnd prrscribe the
fmu,tions of such prrso]lne] ss ore nrwsezry to cnrry out its fnnc-
tions. In z(ldition, the Council mav procnre the services of experts and
consultants as nuthorimd by secti& 3109 oft it.le 5?United States Code,
but withont regard to tlic last sentence of sIw]l section.

“ (e) The provisions of swtion 14 (~) of the Federal .idvisory Corn.
mittee Act sl}all not :lpp]y with respect to the Council.

“PAUT ]]—~~E.iLTII SYSTEIIS .h;XXCIES

“SEC. 1.511, (z) There sbtll be established, in nccorclauce with this
sectm?, health service srens throngholit the lTnited States with respect
to which health systems agencies sbsll be designated lmdrr section
1515. Each health service arm sM1 meet the following requirements:

“(1) The, arcs shall be u gcogmphic region appropriate for the
effective planning mid development of health services, dctermi],ed
on the basis of factors including population and the availability
of resources to provide all necessary health services for residents
of the mea.

u(2) To thg extent practicable, the area shall include at leaet
one winter for the promsion of highly specialized health services.

- P. 2247.

Terms of
Of flee .

.

Compensation,

5 USC 5332
snd note.

Travel
expenses.

Sxpa-ts and
consultants.

5 USC app, I.

Establishment.
42 USC 300~.

Requirements.

“---
. .



●88 ~~~~o2230 Pub. Law 93-641 -6- January4, 1975 ●
“(3) Tl,c*rf,it,lt~lo,l itsest:tl,lislltrll>,l t,sllfill lt}lvt, :tl,{}l,[iltltioll

of notlesstb an five IIllrldredtl]otistlltl ormoretlmn tbrce million:
except, that-

“(.\) tl,ep,JIJ,ll:[tio,l c,f:lnarl,:,l,]:ly 1,(,]i)oretl,it], tllret, ]i]illi0l]
if the arra includes t stamlard metrnpolitn]i statistical xrea (as
determined bv the otlicr of Nalmm>ll]ent nnd Il{l:lcet) with n
pOjul*ti[)ll Of-lllore t)l:lll thrw mil]io~, and

-,

(11) tl,e IJt,l),il:ltl,},l {,fntl:lrr/ln,:,y–
“(i) l,clcss tl,:il, fiv(:lll,l,(lred tl,oI,sll,,(l iftlle*l'{>tlconl-

prises an entire State whirh ims u population of less than
five hundred thonsund, or

“(ii) belwsthan-
“(1) fivelll]ll{lrocl tll(Jllstllld (l}llt]lot lc*tlltll] t\~[)lilt]l-

dredthousanti) in unnsaai circumstances (asdrtermiurd

42 U93 13200-1.

Natice to
Governors.

by the Smretaiy), or
“(11) t\ve llu]idred tlm,isand in hixl]ly unlwntil cir-

cuuktaixes (:ls[l[,tl, rll]ille(l l)vtlle .$r(’rcltlrj).,.
if the Gomwnor of m+ .State m which tlic area is locate.:1
determines, with tllc al]l)rova] (If tlw .Sccrctary, tliat tlw area
meets the ot!ler rwloiwnwnts of this sllhsection.

“(4) To tlw maxi]nnnl (.xtrnt feasible, tlw hotlndaries of the
arwt shall he appropriately cnordinatwl \vith the boundaries of
areas desiguttml aIIder.xx&m l1720f the SOcial Swnrity .M for
Professional Stan{lards Rerie\v orgatlizatirms. existin: regional
plun!}ing :u’ew, snd Stntv ]j]a]]ning an[l a(lministratlw arms.

The boandariw of z l,i.a]t]l serviw arcs slml] be establid,ed so t],:,t. h
the pbsnningand devrinpnwnt of luwlth serriwstobc otf’ered within
the health ssrvim area, a]ty econenlic or geographic harrier to tlie
receipt of slid szrvicwin II()]l]ilt,tropolit:i]l areas istsken into: wconnt.
The boundaries of health service areas slmll IX establisbwl so as to
rwo~nlixe tile ditiercnws in health phmni]]k. uI}(I lwaltb srrlriees flevel-
opmcnt nwcfs het\\~en ]~Oll]]!L,t!,f>l)Ollk.ilijIIKl metrnpnlttan ~IIWS.Each
stmdsrd metropollt:m st;ltlstl,, ai firm slmll he rntireiy within the
houndariwof one health w,rri{.c:iretl,{,xccl)t that if the(;overnorof
each State in which astanflar(l metropolitan statistical area is hsated
{Ie.tcrmim%, with the approv*l of tlw Swwtary, that in nrtlcr to nle,~t
theotlwr rrquircnwnts of tliissohsm:tioo :llmlltli swvice oreashOuId
contain only psrt of the stan(lnrd metropolitan statistical arcs, tlmn
sacb statistical area sl]:dl not be reqnired to be entirely within the
boundaries of such health aei ~ice area.

<i(b)(l) ~~~it,hin tllirtY d:~ys fO1]owing the date of t]le enact lm?llt

of this title, the Secretary shall simnltnneously give to the Governor
of each Stnte written notice of tbe initiation of proce(’cliws to ~stahlisb
health st,rric(} \lr(,:ls tl~rOllxlLOllt.tl]e I-nitccl States. Ihcl] notice shall
containtbe following: “

.’(.i) .kst:ttc,]t)rllto ftl]er(’{illirrttl( ’llt (insabsection (a)) of
the establishment of Iwalth service areas throliglmllt the [init~’d
SttLtSS.

“(B) .\statctlle]lt {)ftl~ecrit(.ria l>rewribed bys('l~sc(ti`']l (:t)
for health service awns and the promlo res prcscrllwd by t b is sub-
section for the designation of hetslth *rvire area Iwnndavies.

“(C) .kreclt]esttl)it tile Go\fe1710r rcceivi:lgtlle llotice(i)dwiK
nate the boundaries of heolth service arens within his State, and,
where appropriate an(l in cooperation with th! Goyernols Of
adjoining States, desigmate the homxl.aries withnr !IIS $i~a~c,of
health ~rvice areas located both in Ins State and m adjonung
States, @ (ii) submit (in such folp] ~md manner as the %avtary
shall s.pemfy) to the Secretary, wlthm mm hundred and twenty
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cloys of the datr of enactment of this title, such boundtry cfesig-
nations togetlmr with commcmts, submitted !)y the entities referred
to in paragrapli (2), \vitll respect tosll(>ll (lrsig]l:lti(~lls.

At the time such notice is given l[n(ler thispsrngraph to each
Governor, the Secreta;y shall pnblisb as a notiw in the Federal
lt[,gist[,r:L st:~t(,]r~c]lt of the givingof bis notire tothe(lovernortusd
t,he criteria sn{l I)ro[, edtlrescontaine{l in such notice.

“(2) ~:lrl]St:ltc's (;overrlor slltlll i]ltllc (levelol~lllc]]t(1fl)o1ll1d:lries
for henlth serrice are:Is consult witl) and solicit the views of
the rhicf cxecntive ollirer or agency of t}m Imlitical snbdivisinns within
the State: tlw State t],yency \vhich administers or sap+rviws
the :i{lt]~i]llstr~ltior) of the State’s health planning fnnctions under a
Sf:lto plan al)prnvwl I]]lrler section :114(s), each entity within the
Stntc which has developed a c,ollll)lclic~]lsirr regional, metropolitan,
or ntlwr local area Plan er 1)1:11)sreferrrd to in sortim 314(1>),
nnd each wgiond metlic~ll program established in the State undrr the
title IX.

4’(3)(A) Witj,in two Ilu,,drcd and ten days after the date of
rnavtment of thw title, tho Srrrrtary sllnll pulllish ss a notice in the
Fedrrsl Ilegis(ertllr lwalth service are:, l)<,ll,,cl>,rv (l(,sig,l:~tio,ls. ’rile
Imundliries for healtlI service. :lreas slihmitte{l by the (ioverynrs shall,
oxre[)t :1s other\~iw lwori[led in subparagraph (1?), constttutenpon
their publication in the Federnl Register thr lmundariw+ for such
hrtlth service arms.

~~(ll)(i) If tl,c~ .S{!,.r,,tl,rv drterl nines t]lst n IsmII}darY snbmitt(>d
tohill] fox, :lll[,illtll s(,r\ict.: ire:l(l(j(>s] ]()tl]lr(,tt ll[>rcqltirt.l:lrlltsO fstlL~-
section (s), he sIIsII, sftrr wms]lltatiot] wit]] the Governor who
suhnlittrdsnch i)olltl(l;tl,v, lll;ll;cstlcl] revision i]ltl]e bolt] lcl:ltyforsl]cll
area (sn(l u< ne{,esslry. ‘in th{~l~otlndaries for il(lioillillgll(,:tltll service
areas) as lIu:v Iw ]mvsssry to nm,t stl(lI rc(ltlir(]l]t~llfs;lrl,l publish
such rrvised houlldary (or Imu]}<laries) : and the revised honudary
(or bot,n(htries) SIISII ,tmn ],al>lica~io], i,, the Fmlcral Register con-
slitntc fbe bound:l r\, (or Iloltn(larirs) for slwh heslth serrice mea
(or :lrew). Tl]e %ret:iry .11s11 notify tile (lovernnr of each
%ste in wllid} is lnrstml s healtl) srrvi& sre:l \YhOw holllldary is
r(,rise{l IIlldertliis cl: IIIse of the lmIIn&II.v revision nn(l the rea.qons for
slif.11rcris ion.

“(ii) It] thecasenf areasof tlw [“]]ited Statcs]lot i]lfltl[l[>d\vitllitl
the ho}illdarirs for l,[,altl} wrrice aress s!lh]]iitted to the Setvetary
:,s retlm,sted u])der tile noti, c. I]mlrr ]mmgrapll (1). the Secretarv
sll*ll establish an{l l)lll~lis!] in the Feder:ll lie~i>tm 1)s0111)servic~
ares Imundnritw \~llirll itwl]idr such srens. The Swretary shrill
notifv tlw (+overtmr of’ mrl) ,State ill wllicll is located a heolth service
:11?,, tlm holm(lar\, for \vhich is estal)lislled under this clause
nf tll~ l]otlll{l:ll,i(~sc:t:ll)li sl]t!tl. Tn carl,yil:y out tlie rcill]irrlllent of this
t,l:llts(>.”tll(:S[~cret:Lry ]Iiay n]akrwwl) rcv]s] on sinl]oll]ld:l ril.ss\ll)]]] itted
IIn(ler s[tI)l):ll,:lgl,ii]Jl} (i) as }w determines are nrcrwary to meet
tlw rrqtlirrmf~nt of suhsecticn] (a) for the {.st:tl~lisl)rllt,])t of health
service areas througlmut the ~Tnite(l States.

“(4) Tl]e Srcrt,t,lrysl,tlll rovie\vm] :, co]ltill]]i]lgl ):lsistlll{l :]t the
reqnest. of any (%vwnor er designatwl Ilenlth systems a~rency the
nl)~~rol}ri}ite]less of the honndaries of the hmltb service arms estah-
lishrd under paragraph (3) :md, if Im determines tlmt a beundary
for a hmlt.h service arm ]m longer mertsthr rerIuircn~entsof subset.
tion (a), he mtv rerise the I)oun(larie+ in accordance with the proce-
rfnms prescribed bv parw}lraph (~)(ll)(ii) fro-the rstahlishrncmt of
bol:]~flzriw oflLe}lltl] servlce:lrrns \vl~icllincltlde are,~s]lot incln[Iedin
boundaries snbmittrd by the flowvmors. Tf the %cretary actson his

Publication
in Federal
Register.

42 USC 246.

42 USC 299,

Publication
in Federal
Register.

Boundary
revision;
publication
in Federal
Register.

Other heaith
servloa areas;
publication
in Federal
Re@vter.

Review.



.—-” ------- — ,..— —... .—— _

@ Pub. Law 93-641 -8- January 4, 1975 ●
“ 88 m~~. 2232

w P. 2229.

E@ P. 2244.

LWJ p, 2256.

42 USC 246.

42 USC 30Q-Z .

standards
sad or~teria.

own initiative to revise the boundaries of any health service area, he
shall consult with the (kmwnor of the appropriate Stato or Stttes,
the entities referred to in paragraph (2), the appropriab health
sy~tems ngen~y Or agwncies dc;i~nmtcd under part B and the appro-
priate Statewide Healt.k Coordinating Council established nndcr part
C. A request for boundary revision s!m]l be made only zftcr consnlta-
tirm with the Go\xwnOr of the appropri:~te State or States. tlm entities
referred to in pmagraph (2), the appropriate dcsi~wated healt.b sYs-
tems agencies. ml the appropriitc established State~\’ide Hea]th
Co@inating Council an,d shall inchlde the con,ments concerning tho
revm]on made by the entlt m consul ted in requesting the revision.

“ (5) Wit.],in one year after the dmtc of the ermctmcnt of this title
the %cretar,v shell complete the procedures for the initial establish-
ment of the boundaries of henlth service arew which (except as pro-
vided in sect inn 15.35), include the geographic area of all the States.

“(c) Notwlthstamlmg any other requirement of this section, an
area-

“(1) for which has been developed a comprehensive regional,
metropolitan mea, or other loca! arm plm referred to in section
314(b), and

“(2) which otherwise meets the rcqnimnents of subsection (~),
shall be designated by the Secretary as a health service arc:t unless
the Governor of any State in which such area is lcxatcd, upon u finding
that another mw is z mOre appropriate rekfiml for tile effectiye Pl*n-
ning and development of hdtb resources, ~~ai~es such rewrcnlent.

% E.\l.TII SYSC5MS.\GE>TCIFAS

“SEC. 151!2. (n) ~mlxmox.-For purposes of this title, the term
~hralth systems agcney> means an entity which is organized MM3oper-
ated in the manner drscribvd in snhsrction (b) and which is capable,
as determined by thr Skrretary, of performing mch of the fnnct.ions
dewribed in sectym 1.313. Tlm Secretary shall by regulation rstnhlish
standards and cr]teria for t be rcquircmcnts of subsection (b) and SCC-,
tion 1.513.

“ (b) (1) T.nwl, s’rrW’TL”nE.-. 1 heaMi systems agency for a hefilth
ee,rvici aria shall hC-

(1 ~) a nonprofit pri\-~te Corporation (or similar legal nlech~-
(-

nism such as a public benefit crn-por~t ion) which is incorporated
in the State in \rhich the largest part of the poplilntion of the
lmalth service area residw, which is not a subsidiary of, or other-
wise cent rolled by, any other prirate Or pub] ic corpoptiol] Or Othcr
legal entity, and which only w~gsges in health plann]ng and devel-
opment functions;

({(13) a pllblic ~egiollal planning bocly if (i) it has n go~(,rlling

board composed of a mwjorit.v of elected officials of units of general
local government. or it is tnthorizwl by State lzw (in effect before
the dstc of e~actmcut ?f this subsection) to carry out health plan-
mng ??d ,rc view f unct ions quc:h as ~hose described in sect@ 1513,
and (]1) Its planning area ]s Klentlcal to the health serv]ce area;

‘r” (C) a single unit of general local government if the area of the
jurischction of that unit is identical to th~ hea, ~h s+rvice area.

A health systems agency may not he an educational mst]tution or oper-
ate such an inst M ion.

ff(2) STAFF.—
u (A) EnERTI~E._A4 h~lth syc,tsms agency” shall have a Staff

which provides the agency with expertise mat least the following:
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(i) ,idrr,i[iistr:iti[ >)l. (ii) the gathering and analysis of data, (iii)
health pbtnning, aml (iv ) development and use ot hdth resources.
‘Mo functions of planning an(l of development of health ~esourccs
shsll be condtwte(l by sti~i~s with skills appropriate to each
function.

(u I]) &s~, .iXI~ ~.lrI,r,(~\-\r]sx’r.—The size of the professional staff
of any healt]i systenis ugency sIMII bc not less than five, except that
if tlm qnot ient u f t Ile pupulat ion (rounded to the next highest one
hundred tllOilS/111(1) of tlm health scrvicc arsu which the agency
scrvw divided l~y one hundred thousand is greater than five, the
minimum size of t)lc profession:d staf! shall be the lesser of (i)
such quotient, or (ii) twenty-five. ‘llc members of the sta!i’ shall
be sclectcd, paid, promot~d, and d ischargul in accordance with
such system, :1,sthe ngrncy may establish, except. that tbc snte of p?y
for any pns]t Ion sbu I1not he less ~lmn the rate of pay preradmg m
the health service arm for simdar positions in other p~iblic or
private hraltl, smics entities. If necessary for the Iwrformnnce of
Its functions, u hmlt h s.ystmns agency nuyi employ consultants and
may contract ~~it}l imhvidnals and ent]ties for the pro\ ’ision of
ser\~ices. Compensation for consultants and for contracted services
sM1 be established in accordance withstandards established by
rcguhkion by the Secretary.

“(8) (kWIXNING ]kM,V.-
“(A) IN GENEU.W.-A health systems agency \vhich is n public

rcgiomd plannin: bwly or unit of grncral 10CS1government slmll,
in ad(lition te any other, govcrnin: body. bavo n gorerniqg body
for health planning. Ivhwh is established in accordance wltb snb-
parsgraph (C). which shall have the respo!]sihilit ies Prescribed
by sulqmragrxph (1;), Ind which has exclnslve authonry to pr-
eform for the axrlw y the functions described in section 1513. .iny
other health systems agency shal 1 have a go\’erni tig body cOnl-
posed, in acccmlanw w]th subpmagcapb (C). of not less than ten
members and of not more than thirty Inwnhersj excel)t that the
munbcr of nmhws mav exceed thirty if the ,goveming body has
established ancsthcr unit (rcferl,ecl to in tll]s para~waph as an
‘executive commit t ce”) composed, in accordance with subpartt-
grz lb (C), of not uwre than twenty-fire n]emhers, of the gowm]-

img, ody and has (Iclcg<ttecl to that unit the fluthorky to take such
actlou (other than the establishment and revision of the plans
refcrrwl to in subl)sragraph (11) (ii) ) ns the gorerning body is
authorized to take.

‘((It) ltl.:sl,[)x .sll>lr.l,ul~.s.—The governi]}g bwly—
“(i) slisll be res])onsib]e for tllr intmml eil’airs of the

health systenls :IgtWCylinducting nlatters rrlating to the staff
of the aAW,lIcy.rhc agency’s bt](l@, and procwlnws and cri -
twia ( (Icvolopvd and lmblished pnretmllt to section 1.5;;2)
applicable to its fonct]o]]s n]](ler snbsecticms (e), ( f). and
(g) of section IG13;

“(ii) sIM1l 1X responsible for the establislmwnt of the
health ~ystems plnn and annual i]~~~,lell)elltatio]] plan required
bv swt]on ]513[b) :

“” (iii) shall ~e ‘responsible for the appro\,al of grants and
contracts made and entered into under section 1513 (c) (3);

“(iv) shall be responsible for the approval of all actions
taken pursuant to subsections (e), (f), (g), and (h), of sec.

tion 1513;
“(v) ,s1]811 (I) issue an annual report concerning the

activities of the agency, (II) include in that report the health
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systems plan and mmutrl impkmmntation p]:)]] (Iere]olmd by
the agency, and a 1i+ing uf the rrgcncy”s inrumv, expelldit u res,
asw.ts, rmd liabilifl es, m)rt (III) n)ake tilt. report rcmlily
ava?lablc to the yrsi$lrmts of the l]ca]tb scrrice arr.a *])(I the
various communications rncdia scrvinkr SOc}lSI.W;

“(vi) sllallrcinlbllrse itsmrnlbc,rs fort]lrir re:lsollab}eco~t~
incurred in ;ltteIldillglneeti]]~w of the governing body;

“(vii) sllalllncet.:,t least ollccin eacllc:llelltlt~ r[l1181ter0fit
year atr[l shall meet at least two additional times in a year
unless its exwutive committee meets atleast t\vice in that
year; and

“(viii) shall (I) Conduct its business meetings inpuhlic,
(H) giw adequmte notice to the public of such meetings, and
(111) nlakeits records anddatfi available, ~lpor, reqt,est,@
the public.

‘l’he gorerning body (and executive committee (if ally)) of a
health systems agency s}iall act only by vote of a majority of its
members present nnd voting at a nweting called upon :ulcquate
notice to all of its membem and at which a qrrorum is in attwul-
ante. A qnormn for a gowwnin,g lrm!y and executive committee
shall be not less tlmu one-half of Its nwndws.

“(c) co3rlWr’rlox.- The mmriimrsl,ip of the governing body
and the cxec[ltive con!n[ittec (if any) of an agvncy slls[l nwet
the following reqliirumerrts:

“(i) Anlajority (l,utllot,,,orct li;t])601,t,rc el,tllrllof tho
menlbcrs) shall be residents of tlm health service area scrvrd
by the entity who areconsnn~ersof health care and wlw are
not (nor within tlw twclre months preceding oppointmrmt
bewr) proviclcrs {}flle:lltl] carcal]d ~~llonre lJrr~~{llyrc]>r{>se!lt-
ativcof tllesociul, ect>lic]nlic,lirlgllistic [lll(lr:1ci:ll l){)[~ltlations,
geographic arms of tlm health wrvicc area, and mmjor
pnrcbssers of health care,

“(ii) ‘rl,crell}:lillclerof ti,cl]]eml)crs sl,:tll bcrcsi,lt,l)tsof
the hc,altll service area served by the agency !v11oare provi(lors
ofllealtll care anfl~vl]o rcprest::lt (I) pl)yslc)llls ([)altic~ll:lrl

rpracticing physmlans), dentists, nurvxw, sn(] rrtlmr Iwa]tl
professionals, llealtll c:lreillstituti(]lls (l>:Il*iclll:irly l]os-
pitals, long-term care facilities, and health maintcnrmce
organizations), (III) llr:~ltlic:lre,illsttrers, (IV) health pro-
fessional sclirrols. snd (V) tlm a]l]ed hrwlthprofwsio]ls. A-et

less thtrr onc-t!lird of the >rOvi(leIs of lrefilth rmre who are
\members of thegow.rning XXIVor exocntive committee of a

health systems sgency sha 11Ire direct provi(lers of heal th cam
(as dwcribwl in section 1331 (3)).
‘(iii) Themcmbet,sllip sl]all—

“(l) include (either through crmsnrncr or pmvi(ler
rncmbers) public elected otrrmals and other rsprcsrmta-
tivwof gowmrmwrtal rruthoritics in the :gency’s hcrrlth
service area and rcprcsmtatircs of pubhc and priv:lt.c
agrmcies in the a rra concerned with brwlth,

“(II) ir)cl~t[l~ apcrcer]tcgcof individlclls who tvsicle
in nonmetropolitmr areas within the Imrlth service area
which percentage is equal to the percentage of rrwi[lents
of the area who reside in nomnetropolitan areas, and

“(III) iftllehealth systems sgcncyserws anarcain
which there is located one or more hospitals or other
health care facilities of the Veterans’ Administration,
include, asanexoficio member, an individual whom the
Chief .Medicd Director of the Veterans’ .kdministration

shall have dcsio~ated for socb puyposc, and if the agency
serves rm mm m which thrre M located one or more
qmdithsl l,ealth maintcmrncc organizations (within the
meaning of section 1310), includo at least one member who
is rcprewntative of such o~ganizations.

“(iv) lf, illtlle exercise of,tsf(,r)ctio,ls, agovcrnil,gbdy
or cxrcutive committee appoints t sllbcommittee of itsmem-
bers or all advisory group, it shzll, to the extent practicable,
nmkc its :il)l)oi)ltr~ielltsto any such sllko][)]l)ittee orgro~ll>in
sucli a manner as to providethc representation on such snb-
committcc or group described in,tl!is subparagraph.

“(4) Ix~Illl,uAr,I .rtl,,I.rIl-.-~o iudlrldurd who, asr% memberor
employceof aheslth systems agency, droll, bY reusonof his perform-
anco of an duty, function, or activity rw[mrwl ofl or authorizedto

1be nnde}tawn by, tl,r agency undcrthis t~tl,c, beliablefortbe pay.
ment ot damages Ilndcr any la\r of tl]e I)mted States or any State
(orpolitical s,lbdivision thereof) if hchasacte dwithinthescopcof
such daty, fnnctirrn, ornctivity, hascxcrcised duecare,a ndllasacted,
with respect to tliat. perfornmnce, without malice toward any person
affwtcd by it..

“(~},h IVA’111 CoNmmm-rroxs.-i Wo hezlth systems agency may
accept nn fun(ls or contributions of services or facilities from my

findivi.lua or private entit - which hss a financi:llj fiduciary, or other
idirect interest in tlu, (Icvcopmcnt, expansion, orsupport of health

resources unless, in the cwe of nn entity, it is an organization described
in section 50!)(a) 0[ the Internal I<cwenue Code of 1954 and is not
directly engagwl in tile I)rovision of IIealth care in tl]e health service
area of the agency. 1~’orpurposes of this paragcaph, an entity shall
~~otbecollsi~l(,r(,cl to l):~v(>slt[:l~:~ll interests olcly,o]lt l~ebasis(~fltspro-
vialing (dircctlyor in(lircct]y) l~enltll c~rcfor ltselllployces.

“(6) or,,rm lir(~[:,,:,.:s~~xrs.—]ti, (.], ],w{]th syst,,,ll Sg{>llcv s],,l]]_
‘((A) mako sac], reports, in sac]] form and contaiuhlg such

infor)l)atiorl, c(]licc:rl]ing itsstructure, operations, performanceof
functions, an{l otlmrmattecs asthc ,%crctrtrymay from tirncto
time require, s nd keep such recorcls and Moral such access thereto
as the Secrct:lry may find ncccssary to verify sach reports;

“(B) provide for such tlsctl control and fund accounting
procedures as tllc Secretary may require to assure proper disburse-
ment. of, and :Ii,rollnting for, a:oo[tjits received from the f+.cR-
tary nndertbis tit 10:111(Isection 1610; and

(C) permit tl],:~e[rctnrYa ~,(ltllcc o]n]>trollerG c>ncralafthe
~~nited i$tatcs. or their rrpresc]ltati~rs. to have access for the
pnrpose of audit aIId examination to aI1y books, documents, pa mre,

Iand records pertitlentto the disposition of amounts received rmn
tllo Secrct:iry ll]i(lrr tllist,itle arl(lsectiol) 1(W).

“(c) Sum\ltEA C;[,ux(.lrs.-,t ],&,lt]lsystt,t,ls /lgel]cy nil}, est,l]J]ish
subarea ad\,isory councils representing parts of the ngen;ies~ henlth
service area to adriso the governing body of the agency on the perform-
ance of its functions. ‘1’he cornposit ion of a smbarers aclvieory council
shall conform to the reqnirrmcmts of subsection (b)(3)(C).

“mm-cnoxs OF lrr?,\l,TIr S1-STEMS.iGEXCIES

‘%x. /.5~3 (a) For the purpose of—
u 1 improving the hea]th of residentsof a hws]th Service area,

“(2) increasing the accessibility (including overcomingge~
graphi$ architedural, andtrallsportation barrlel%)jacce tability,

!continuity, and qurdityof the hwdthservicesp rovlded t~em,
u(3) restr~ining increas~intheco%of providing them heakh

services, and
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“(4) l,rcvelltitjg u),llt.c,,ss:,ry ~l,Ll,lic:ltit,l, {,fli,,:,ltll rrso~,,ft,s,

eac.l~l]e:lltll systel]ts, ilgclicysli: ill II:lvc as its ]Jrinmry reslmnsil)ility tho
the prevision of ettcctive ]m:t]t], L}lanllillg for its braltl, seurie~ ;lre:~
and the proulotion of the devclol}lnet]t \vitllin the area ot’ hc~tltll
services, n]atlpower, nlid facilities \vllicl) nm,t identified lleecls. !wllme
documented inefficiencies, and implement tlm health plans of ?Iu>
agency. ‘1’omeet. its prim~ry ~espon:ibi[ity, a health sYstems agent

?shall carry out the functions clescnhwl in slihsectiolls (h) throug)

Coordination
with cooper-
ative system.

42 USC 242d.

Health systems
plan.
%$tablis hmeti .

Hearing.

Notice.

Anmal implem-
entation plsn.
~?Stab1ishment.

(g) of this ewticm.
“(b) I,l],r,~ridiltg lL{,illtJ)l)l:\l,lli],go],,l rt,s(,,(rces {levelol)[l,ellt for

its health service area, a hedtb systems ngency shmll perform tlm
following functions:

“(1) ‘~l,l,:i<~el){ys!,:l II assru,l,le a,l:l aiml~ze data wn}terlling-
“(.L) ttestatlis (al]{l its,l,,tc,l,,,il,:l,,ts) of tl,e l,esltl) ef

the rwiflents of its health wrviw nrea.
“(B) tl,est:ltlLs,,f tl,(, l,(,ttltl, r:,,etlt>liv(,rys ystt,,lli,lt l,,,

area and the IISe of that system by the rrsidents of the area,
“(C) tlle[f~t,ctt l,(>:ll,,:t"sl, i,:tltl,ti,r{,cl,>livf >rysystenll, t,s

onthfilmsltl) of tlte wsid(,tltsof the:wca,
“(l)) tlie l,,l,l,l,cr.tyl)e.i,lltl Iocationof tl,(>tlrr:t”s l,c:lltl,

resollrces. incll(dilt~~ Iwsltll servic(,s, manpeww, aml t’acil itie:,
“(E) the psttcnls of ,,tilizstion of the area’s health

rex+ollrmw and
“(F) tlleenviro,lt,] [,,,ttil:l,(l oc{tl[)iitiot,tlle x])osllrefa['tors

affecting immmliate s]ld Iong-t(,rn] lwaltll conditions.
In carrying ollt this Imragmpll. tlw agcn{:y shall to tlw maximum
extent prwticahlo use exist]ng [Iatu (i]lclll(li]lg(l:tt:t clewloped ull(ler
Fe(lerai l](,:lltl, pr~~~],\lt:]s) :~ll(lcor)rtli] l:lt(, itsit(tivitirs\ vitlLtllecool)-
erative system provided for undcrswtion 30(i (P).

“(2) '~lleagcl)cy sl],lll. :lftorillJIJrol> ri:ltpcol]sitl(' filtioll0f the
recommended natmna] guidelines for lwalth plsnning pelicy
isslte<lhy the S(,crt,t*try llllfler:ectio]\ lfil)l.tllt,]>riolitics~,t forth
inwctio]l 15~YJ.:lll(ltll[:{l:lt:l (levelo[)l;fl l)lll'sti:lllt t()lJl:nlg];l])ll (l).
establish, annuzd!y review-. and ~nwnd as nccesssry a IIralth sys-
tems plim (Imwnsftcr in this title referred to as tl~e ‘11S1”)
which shall be a (Ictai led ststw)wnt of gosls (i) describing 1,
hefilthful envircmment ml health systems in the ares \vhwh.
when (levelo]wl. \\-ill assilrp tllst fluality Iwaltll wrvicc,s will be
mvsilah}e uml :wcossible in a m:LIIIII,r wllicll sssllres cmltinuitv of
care. *t reasonable cost,, ‘)r all residents of the area: (Ii) ~~i~ich

1“
sre res JOIISiVPto the unque needs and resonrws of the area; and
((’) Jvtlcli t:ll{eil]to:lccolltlt sncliscmlsiste]]t \vitl~tllell:ltiot]al
guidelines for hesltb pl:tnlling policy issm>d I>y tllr Srcr(’tury
nn{ler section 1;(}1 reqxwting sol)])l~. (Iistrihntiol), anll orfw]iza-
tion of hcaltll rwources SII{lservices. lh,forc estnhlis]linjr an I 1S1’,
s healtli systen)s agency shall con~luct a public lwnr]n: on the
protmed IISP and sbnll give interested persons s]] opportunity
to submit. tlmir views ors ]lyantl iltwritillg. Xot less than tbirt.y
days priorto simh hwring. the agency sIMII pnblish in at leust
two ne\Wp2pe1sof general rirculution tl]roll~,llollt itsl!ealth wrv-
ice arw a notice of its considemtion of tile proposed 11S1’. the
time and place of the hearing, the place at which intwestcd )er,.

eons may consult tllek[.Sl> i]l:l(lvallce oftllellefirillg, illl{ltllep ace
and ~eriod durimz which to submit written ctmnnents to tbo
agen~y on the HSFY

“(3) T1leagel]cy shall estilblish, annllally re~ie\v, andanle'~{l
as necessary an annual implementation plan (hereinafter in this
title referred toae the ‘AIF) which [iewti&s objecti\.eswllich
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will achieve t.llc WXtls of the llS1> anti l~riorities :lnmn~, the
objectives. Ill(~still}l isllillg tll['-kll',t llc~lgl~llcys ll:kllKi\-el)riority
to those objectives which will maxinmlly improve the health of
tlie rcsi(lcuts of the areu, m detcrnlinml on the basis of tlm rebition
of the cost of atts in ing such objectives to their benefits, cnd which
iwe fitted to the spwisl needs of the area.

()u ~ ~lle ;lgL,,,cy SIi:lII develop :u~(t pub[ish specific pl:uM und

projects for:~cllit,(.illgtll(’ ohjectivm c,st:iblisl]e{l in the .iIP.
“(c) .kl,[,t,ltlis yst\,,tls: igellcys ll:illi 1lll)l('rllellt itsll~l>:ln[l,iH’,

and in ill~l)lc,rlic,jltillg the Ijlsns it shall pcrfonn at least the following
functions Z

J( 1 The Sgeljcy S]IS]l see]:, tO tlw extent pr:~cticsh]e. to imple-()
recut, Its l-lS1> sml .\TP with the assistance of in{lividuols snd
publicund priwtr rntitics in itsl](~i~ltlls~’r~ice saw.

“ (!2) ‘Ile agency m:ly provide. in accordance with the priorities
established in tlm .~,.tl>, technical atwistsnce to individuals and
public nnd l)riwte entities for the devclol)ment, of projorts and
i>ro~ranls which tlw agency determines are nrcessary to scbieve
the health systen)s described in tlw xrsr, ill(:ltl(lillg ~lssist:lllce in
meeting the rwluirenwnts of the a~~ellcy prwcrilmd under section
1532(b).

“(3) Tl~c:~g(,llcy sl]:tll, ilIticcor(l:i)~ce\vitllt l]cl)rioritit~se stt~b-
lished in the.\ Ii’. nmke grant stopublic :lnd nonl)ro!it private
entities nml enter into contmcts with individuals snd public and
nonprofit private elititi~, stoussist thcnl in l)lallllil]g tll][lclerelol)-
ingprojectss]ld I]rogrsnlswllicll tlm:l,wllcy dcternunesare neces-
sary for tlw :l{,)]ic,~-{,ll]er]tof the hmlth sy.steu]s described in the
]rbI~. Slich gcants :Ln(l c{mtracts shall he mwh, from the .hva
IIe:llth Srrri<cs Ik,velol)lllrllt Fu]i,l of tlie a~rncv csrablisbed
with fllnds l)rori(le(l und(, r,~rants n)cde under scfiien 164(I. >’0
gfimts Or contract umkr tb]s subsection msy br wcd (-i) to puy
the costs incurwd by an entity or individual in the delivery of
health services (ss defined in mgnlations of the Secretory)l or
(B) for tlmcost of construction or motlernizntion of med,ca]
facilities. A“osingle ~rant orcolltr~lctlll:i(le or[,llt<>rt,<lilltotil]der
this paragcapli slmll be avsilable. for obligation beyond the one
year period beginnit]g on the date tl]e grm:t or contract was made
or entered into. If all in{li\,i(lual or entity receives m grsnt or

contract under tliis ]wfilgr~ph for z project or program, such
in~livi(lusl or entity may receive only one more snch grnnt or
cmtract forsu(, hI)roject m-p],o~?ram.

“(d) MM]] health systcl,]s agency shall coordinate its nativities
wit&-

“(1) eat], Profrssionnl Sta,](lar(ls ~(.vie\vO rgi]:lizatiOn (des-
ignated nnderso,tiell 1152 of tlw Serial Security Act),
*“(2) elltitirs,(f(rr{,:ltoi nl>:l,:lunll)l,s (1) sn,l (2) ofemtion

204(a) of tlm I)t,ljlot]stt:ltiol~ Citi& and II{,tropolitsn Develop-
n]ent Act of 1!)66 an(~ regionfil sfui kxwl entities the riews of
w!lirh Ilro require(l to he considered nuder regulations prescribed
nn(lrr ewtion 1(M of the Illtergovrrl)lilrnt:ll Ccoprrstirm .ict of
1968 to carry otltsectim 1401(b) of slich .ict,

“(3) other appropriate genere.1 or special purpose regional
planning or administrative agencies, nnd

“(4) anyother appropriate entity,
in the health system agency’s health service area. The agency shall,
as ap }ropricte, secure dntrs from them for use in the agency’s plannin

A “fand envelopment activities, enter into a=weements with them whlc
will assure that. actions taken by such entities which altcrthearea’s

o
88 STAT. 2237

&%lltS and
0ontracts.

* P. 2273.

Limitation.

Coordination.

42 USC 13200-1,

42 USC 3334.

42 USC 4233,
4231.
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health systenl will be txlcen in a manner \vbicb is consistent with tho
IfSP an(l tbe .(11’ in ctf’oct for the area, :md, to tl)e extcltt prncticabloj
provide tccllllicill assis{sncc to sue]! entitirs.

“(e) (I) (i) Itxmpt M proridecl iu snbpsr~grapb (B), each hmrlth
systems :qgcncy sh:i 1I rcriew and approve or d mrl]lJrOve cwll proposcrl
use witb]n its health srrvirc area of Federal fnn&-

“(i) al,propuiated nndcr this Act, the Colnmllnity Mrwtal
IIcalth Centers iict, or the (hrprcbensivc Alcohol AINWCand
A1cobnlisnL l’vevcntion, ‘~rvutment, and Ii(,li:t})ilitoti{}]l Actof
1970 for grants, con[ rscts, lrmns , or lmrn guarantees for tbrr
dcvelopl]mnt, rxlmnsiml, or support of henltb resmlrccs; or

“(ii) ,na{lc nwtilablc by Ibc Stste in wlticb tl,c l,,vrllli service
arm ]s IOcatmi (from an allrrtmcnt to tlm Ststc l]n(ler an Act
refcrrwl to in clansc (i) ) for grants or contracts for the devclop-
nmnL, expansion, or snpport of bealtll resonrccs.

u(I)) A ],(!~]t]l Systcl,ls igcpcy slmll not rcvic\v ml rrpprove or
(lisa jprove the propuswl use wMlin its health service arcs of Feflrcsl

!f unc s appropriated for grants or contracts urrdcr title IV, VII, or
VIII of this Act unless t}lc gcauts or contracts are to bc nm{lc~rmtcmd
into, or nsetl to support the development of lmzli h rrsourccs ]ntcndcd
for uso in tl,o health scrvicc urcz or the delivery of bealtlt scrviccs.
In the cose of 0 proposed usc witbin the ]wsltll scrvicc arm 01 a health
systems agency of Federal feuds described in subp:uzqgaph (A) by
srn Indisn tribe or inter-tribal Indian rrrganizstion for nny program
or project which will be kriccl within or will specifically serve—

~(i) a federally-rccogl)izecl Indinn rcscrrztimr,
- (ii) sny ]trn{l mea in Okhrhmna which is held in trust by the

t, mte{l SWes for IJ1dians or which is a restricted Intlian-o\vncd
kmd ar~t, or

‘“(iii) z Xtkive villogc in Alaska (as rlcfinod in section 3 (c) of
tbc .Llaslw Xatirw Clzims Settlement Act),

a hwrlt h systems agency shall only review rrnd col])mcnt on such
proposml use.

“(2) X“otwithstanding any other provision of tliis Actor uny rrtbcr
Act mferrrsl to in pwagraph (1), the Secretary slmll allow :1 bwdtb
systems ag?ncy sixty days to nmkt the review requirwl by SUCII
paragraph. 1[ an agency disapproves z proposed nsc in its IIealtb

scr~ice area of 17cder21 f uuds dcscribcd in pnragrnpb (1), the Sccretu ry
may not nlake sncb ~c,lcral flmds availsblo for such nsc nntil lie has

made, npou rcqnc!st of the elttity nmking such proposal, a review of
the mgcncy tJecisiou. In mskin: any such revlcw of any agcucy decision,
the Secret*ry shall gi~c tho appropriate Stztc healthpl:ml~ing Ind
development agency an opportonit y to consider the decision of t bc
lmlltb systems ogcncy aml to submit to the Secretary its comments on
the decwion. ‘Me Sec~etary, :kftcr t8king into crmsidcrution sncb State
W+’cncY’sc(mlln~nts, (If o1lY), may nl:!kc such l’rxlerxl fI1n(ls :~vailablc
fur sacli nee, liot~vztllst:lll[llllg lhc (llsspprovsl of the health systetlls
ageNc ,. I,;sch such dmisiou by the Secretary to make flln[ls :ovsilable

fshall N submittcxl to the appropriate health systems agency :in~l St:lte
hca]th planning and dcvelopnmnt irgcmcy and shall crmtsin a dotailcd
statement of the rczsons for the decision.

w 3 F,zcb }Iea]th systems t$cncy shall provide encb Indian tribe()
or inter-trjb$ Inclian.org.~Iliz&~loll which i.s located \~it~in tile agency’s
health emwcc me? mformztlon rcspcctmg the avallabii ity of the
Federal funds descrlbcd iu the first eenterrce of this subsection.

(.)u f To ~~ist Statc health p]arming and development a&rencie6 in

carrying out their functions under pnrn mphs (4) and (5) of sect iou
7lW3(a) each health systems agency shal review and malce rccommen-
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dations to the npl)rol)riatc State he~lth plunnirrg and development,
agency rcsI)ccting tlw IIce{l for net\~ mstitutiomrl llcslth services pro-
prrse(l to be oft’emrl or developed in the health scrvicc ore:] of such
ll(,:lltl) systcnls:~gctlcy. “

“(g)(l) I;xccpt asprovid!din ar~grtph (!2), eacbhealtbsystcrns
“iageucyshatl rcvlc\\, on a pcrlodlc rrsm (but rttlcast every five years)

all institutional bcaltli s(,rrices OfrercL{in the heslth ser\, ice area of
tlm agency and shall t}}sla, rc(.oll)lllerl(?:ltiOlls totl)c St:lte hrmlt}r plan-
ning sn(l development agency dcsignatrd under section 15!!1 for eacn
Stuto in which the he:dth s}stcms agency’s bc:dth service area is located
respecting the :tl)})rO1]ri:lt(,lless in the area of snch services.

“(2) ikllutltl]s ystci,lsn gel]cysl,nll complete its initial revic\\, of
existing institlltional I]eslth srrvices wit.h iti tl]reryci~ls:~ftert~ledate
ofthcagenc ‘sdesigrl:ttiotl l]ll{lcrsect ion 1515(c).

T~~(]1) ~:,cl },e:,lth,systcll~s :lg(wc\r shsII aIMNmll V recommend to
tbo State bexltb plunnmg and derzlo~mcnt irgency dr~igrmtcd for each
State in whicbtbc health systcnq agcncy”s health service mea is
located (1) projects for tllc mrrdcrulzstioll, construction, mrdcOnver-
sirm of nredicsl facilities in tlm agrncy’s benltb ser\,icc zrea which
projects will ~cbicve tlir 11S1’ mld .\ II’ of the health systems
agency, mld (2) priorities among such projects.

ii,,S81~r,,hTcE.Jo ES,P~rl~;S,jl:sm[xo ‘1’om: nlxr~x.rrl:n .W llE.\LIw

Smllxs .WESCIES

“SM.. 1514. The Seccetarynl:iy provide al] ]lect>ss,ltyt ecl~llicnlntld
otlierrlor]fil)tlllciltl sssistsncc (inclndingt]w prepar:itinn of protrr!ype
plans of organization at)~i operatiou) to no)ll)crrtit priw~te ellt]ties
(including entities ~,r,+,,,lly reci-iving liuancial nssist:,nce ul,d~r WC.
tion 314(b) or title 1.X or:lsexl)(>ri]])c,]lr:ll II(,llltll st>],vice(ieliv[,rysys.
temstlrl(lcr sc,(,tioll:~(l.$) \vl]icll—

“(1) exl)ress atlesirc to be Licsigll:,tecl,is l,[,,ltlls ystenls/,gen-
cies, aud

“(2) the Secretary determiners have m potential to meet the
requircmentsof a lll,altl] systellls ngellcy sl)ecified illsectiollsl5l2
and 1513,

to assist such entities in dcvelopin: applications to be submitted to
the Secretmy Imderscction 1515 and other\vise in preparing to meet
the requirements of this psrt for drsigpmtiou as a hemltb systems
a#?ncy.

‘LDEsmx.\.rlox rm rrt:.\r,~Ir SYSTJIMS.WEXCIES

“SEC. 1515. (*) .it tlwearlirst l)nlcticitble cl:lte:tfter tl~eestalJlisl)-
Mcllt under Scctlrm 1511 of brvdtb service tress (btlt not ]:lter thfln
eighteen montbso ftcrtllo d~ttcof entctn)t,l]t of this title) tbe Secretary
slmll rmter intoagrrcnlents in accordance with tbissectirrn fortbe des-
ig.nationof llmtltll,syst (,llls;l ~,(,llc,iesf[)rsllcll areas.

“(b)(lj ‘1’lm Secrpt,ary may enter iltto agreements with entities
under \tblcll tile ent)tles would be designated m tllc ltezltb systems
8gcnc.ies fnr I)caltll serriec uress on a ennditimutl bssis with it view
toclctcrlllillillg tll{>ir:ll)ility tomeet, tl](, lccl]lirelll[.lltsof section 1512
(b), nncl tbei r rapucit y to perform the f unctions prescribed by section
1513.

“(2) Ihsring :my period of conditional designation (which nmy
not cxcr.ed 24 months), the Secretnr y mzy require that the entity con-
ditionally design~ted meet, only such of the requirwnents of section
1512(b) and pl>rforlnotll.ysllcllof tbefnnctioll sprescril]ec ibysectio]l
1513 as he determines such entity to be capable of meeting and ~er-
forming. Tho number and type of such requirements and functions

Iustitutiorrd
health SePV-
ioes, review.

Teohnlcal and
nonfinancial
srsistrmoe.
42 USC 300+3.

42 USC 246,
299, 242b.

Agreements.
42 USC300~4.
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shall, during the prriod of conditional designation, be progrcssivriy
increased m the entity conditionally clesignmtcrl becomes capable of
added responsibility sothut, by theeml of such period, the agency may
be considered fur desig,mtirrn under subsection (c).

“(3) .k,,y2greeI,1et) ttll,cler \vl]icll xnyclltity isconclitioll:llly cics~g-
lwterl as a liealth systems agency, may be terminated by such cntlty
upon nm~tY di!yS UOtlcc to ~]]e >ccretary or by the secretary ~pol,
lljnety tl<ztsll(>t l(,c:tositcl] entity.

u(l) ,I:l,e S{:,.r{,~lry ]l):l~ll{lt eliterilitO aliagrcclllelit lvitllal)Yelltity
nnrlerp:lragcrll]li (1) for’crmditirmal designation as rt health systems
agency for a hcslth service srerr until-

“(i) tlm entity has sulm,ittml an applicrkirm for sur’11{leSigllil-
tirm \TILich c{jllt:li]ls:tssll r:lllccs %ltisf;l.ctory to tho .%,cret:lcy tltat
UpO~ comp]rtion of the period of concl~tirmsl desiglurtlun tl, e
npplmmt w1}l be organ izrwl aurl operated m the manner described
in section lfi12 (b) and will hequalifierlto perform the fuuctious
prescribed hyssetirm 1513;

()
u B ~ ~l~n fort] leorflerly asstunption and ill]l>lcnle]lt~ltiOll Of

the funrtionsrsf z heslth systms sgeney hms been swciwl from
the mpplicant and approved by the Secretury; :tntl

“(C) tho Swmtnry hrrs consulte,l \vitlltl,cGov(,,,],orof e:,ch
SMe in which swh hwdthscrviw area is located uml \vith sldi
other Stute and loc:d crlhcials as he msy deem appmpriatc, \vith
rrs]xct to such [Iesibgmr ion.

In cnnsi,lcring snell :Il,lllimtions, tlw %rrtary slmll give priority to
mi app]icutirsu which h:Is km recommended for approra[ lJ,Yeach
entity which Ims developed * plan rcferswl to in section 314(b) for
:111or part of the hrwlth scrvicc area with respect to which tllc npl)li-
csticm W*S submittc{l, and eadl regional medical program wtab-
Iishwl in slwh srca under title IX.

“(c)(l) '~llc Secrct:lry sl,:lll el:tcrillto ill12gree111ctlt \vitll:lll[`]llity
for itstlcsignution asa IKmltb systrmw~!grmcy if, m~ tlm Imsisnf an
application nuder p:iragraph (2) (mid, ]U the case of ml elliity rwrl-
(Iitionul]y designate[I, on tlw bzsisof its performuncc dnring :~lx, riod,.,
of comhtlonal clesigmrtion under subsection (b) as rr heulth systems
a~~er)cvfor ~ [Iealth wr~icc mum), the Secretary fletcrr]lilws that s.rb-.
entity ]s c:i])alrlc of fulfilling:, in I satisfactory mnnncr, the require-
ments and functions of z bwdth systems Igency. .\ny sitcli agreeme lit
under this subsection with an entity may be reuewod in Zccordunce
with paragraph (3), sl:ail contain such provisions ~c~pcctln; the
mquirementsof sections1512(b) n]]d151:l:il]cl sucl]co]ld]t~or} scle.j]g]]e(l
tocawyo ut.tbepurposcof this title: asthc s?crct~~ry m~~yPresrrik
anfl shall be for a term of not to exceed twelve mrrntlls; except tllzt,
prior to the expiration of sltch term, such agremlwllt nlay LO
ierrniuzte(l-

“~+i) In, the cutitv rrt such time aml uwm such I,rrtice to the
,$eci,iii],~tlslielll:ly l~j rqwl:ttion pr=crilior’

t’ ]\) by t]l~ ,se~r.et:,ry, :,t s~,~l, tin,~ rr]~(l,,,)~r, S,,(+I1llOtiC(: tO
(

the entity as thejSecrttnry may by regulstiml prcscribr+ if the
Secret:lry detcwnmes tlmt the entity 1s nut colnplyitlg \vitl} or
etkctircly carrying out the provisions of such :Igrecmellt.

4’(2) Tl,e Sccretar)~ nlayllot cIlterintOan ~grecrnellt]\'itll anyentity
nnderparagrnph (1) forrlesiguation asahealt.h systcrnsagency fora
health eervme rweaunles stheentit yljassnbmitted an application to
tho Secretary for designation M a health systcrns srgency, and the
Governor of encb State ]n which the zrert is located has been crmsnlted
rospwting such designation of SUChentity. SUCh an applicfition WI
contain assurances satisfactory to the Secrcta.ry thtt the apphcant
meets therequwementsof eectxm15P2(b) smdlsqualified topcrform

Pub. Law 93-641January4, 1975 -17-

or is perfrsrmi ng tIIe f unrt ions prescribed by section 151;3. Iu corlsider-
i!lg such np )Iications, rho Secretary shall ~lvepriorit,y Wan applica-

\tlon which MS bccu recommended for approva! by (ii) e~ch entity
which has developed a plan referred to IR scctlon 31-l(b) for all or
part of thehrakll service area with respect to which theappliration
\vas submitted, nnd (11) carl regiousl medical prorgrmu established
in such area under title IX.

“(3) iil]:tgrerri](, rlt. (~llrleltlliss~lbswtionf ortl]ed csi~l:\tiol~ofa
hcnlth systems :qy>nry may be rene\ved by the Secretat~ for a period
not to excccdt~volvortlolltl]sif upon review (asprovlderl in section
1535) of the ogency’soperatiou and performanceof its functions, he
determines that it has f 111filled, in a satisfactory manner, the fnnctlons
of tr,li~alih s~sten]sageuc.y l)r(>scl+beclbyscc,tio]l 1,513~illdco11ti~lucsto
meet the reqnirenmnts of wction 1512 (b).

“ (d) If a designat ion Iluder snbscrtion (b ) or (c) of a health systems
a.grwcy for a Imsltll s-rices area is terminated before the date pre-
scribed foritsexl)ifilti()~ l,tl~c Secretnly sfl:lll, ~lpna~)l]lication andin
accordmrco with subsection (b) or (c) (w the Secretary determines
appropriilta), enter into a designation agreemeut \vith another entity
to be the health systen]s agency for such rrrm.

“l, L.\XXIX-G GR.\X,rS

“SW.151G, (a) Tl][+S{,rret~l~ sl}\lIlr ]~:]lceirleacllf isc:llyc:tragn1]lt
to escll hmltl) systcn]s agency w]th which there is in etfcct a dcsigna-
t.ion agremnent under subwct]ou (b) or (c) of sectiou 1515. A grout
under t,his s!lbsect ion shrill be mnde on such coudit ions as the Se<ret ary
determlnss 1s nppro])riate, shrill b+ used by a health systems rrgc,ncy
for cornprmwtirm of ngrwcv pswonnel. collection of dut:l,planmry,
il]l{ltlle l>erfor]ll~lllceof the fnnctirmsof tlmngency, anlt shs]l beavall-
able for obligation for a period not torxrwedthe period for \vhich its
dosigll:~tiol] ngre,r~lc,lltisr]~tcre<lir 1toorrer1e\vecl (:lstllem]sen~tl\,l~c).

W STAT.2241
Priority.

42 USC 246.

42 USC 299.

Renewal.

~ p. 2259.

42 USC 300~-5.

L1]emltll systetils agi,ll(yl llilyuscf llnclsl lrl{iern ~r~zlltl ll)clertl]i5sllt- Use of funds,
section tomakc. psynients uuder coutrncts \~ith other. entitiwto sssiet restriot~ an.
t.he health systmus agency inthepcrformanceof its functions; but it
shrill not usc funds under such a,graut to make payments under a
graut or contract with nnother entity for the development or delivery
of herrlth services or rxwwrces.

``(b)(l) Tl~oarl)ollllt ofa)~ygra,lt t,r,der s~,i,wctio,, (a)toahea]th
systems ageucy desi,unated under section 1515(1)) s11011be determined
bytlle Secretary.T ]lt!flmol~])to fnll,yg raJlt~ll~ders ll&ctioz~ (a) to
anyhealt}lsysterns ngency designated undersection 1.515(c) shallbe
tha 1W..OCof—

“(.~~ the pro[l,mt of $().50 and the population of the health
service area for\rli irlltlje:i~~erwy isdesi~]atecl, or

“ (B) $;,750 ,00(1,”
Unless the, ageilcy won]d rece; ve a greater ssmonnt under paragraph
(2) or (3).
‘ “(~)(~~)~f tl)ea}~l~lic~tioIl ofallraltl] systeItls a~rLcyforst1clla Obligation of

grant conti]]us aswrailces &ttisfactorV tothe Secr[,tary tlmt thea~ency mm-Fecleral
will expend or obli+ltc in tlm per;cd iu which such grant wdl he f~ds.
avrriinble for obligation non-Federal fnuris meeting the requirements
of subparagrapl~ (13) for the purposes for which such gsant may be
made, tho tmonut of such grant shall be the sum of—

“ (i) the amount determined under paragraph (1). and
“(ii) the lesser of (I) thea]~lol,,~t ofs,lcll llon-Fderalf{ln&

with respect to which the a-ssuranccs were made, or (II) the
product of $0.25 and the population of the health ee~ice area for
which the agency is desi~mted.

P.L. 6410.7s. s
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“(B) Th,! 11011-Fedwsl fUl& ,,-hidl s11a&wllcy lll~ly llSt h’ t]lc l,ur-
88 SS’AT.2243

to tllc %retary tl]:tt, tlie :igency sclcctcd by the Governor for
pwofoht*iI)illg ~grtillt tlllcler stLl>secti[J1l(a) \vl)lcl~iscol)ll~tltedo]l desigm ition M (1w ,Stats .igcncy has the tllthority snd resources
the basis oftllefornl[lla ]jrcscribwl bys1LblJt~ragral)l) (A) slloll— totk[llllil]istcrtlle St:itc:lcll))in istrati~~e ~>rogralll of t}lc State and

“(i) ,loti,,clt,,lc:,,ly filllcls colltribtitcd tfjtllen gell~ybya I~y tocacryoltt tllcllciiltll l)lnllllillg nllcldevelol~lllcllt fnnctionspre-
individ{lsl or nrivate cntitv \vhich l)SS a finaucial, fiduciary, or sc,ril)r(ll~ysrcti{lll I.li!:l, find
other direct interest in th; cfwelopnxmt, cxpansi~n, Or sntil)ort
of health resoul’ces, ancl

“(ii) l,efl,l,ds,vl,icl, :,rel]ot ],:ti(l totlle:lgclwy f(lrtll{:l>cr-
fomlsncc of psrticnl~r w>rvices by it an{l \vhich arc othcr\risc
contributed to the ngmmy withont conditions M to their nseother
than the con<lition that the funds shall IN usrd for the purpnses
for which a grant nll[lo un{ler this section m,ly be USC!d.

“(3) TIJe amount of a gr:mt under subsection (1) tn :Ll,esltl, systellls
mzencv dcsixns ted un[lerscction 1315(c) J])>I.vnot be Iesstllal) $17.3,000.

Appropriations. “’(c;(1) kOrtlke,ljllrlJ{]:*of ll~:tliil)~ l~:ly-]l,cllts l>llrstl:tlltt ogl"ttlltS
made under whsectiotl (:1), them ZIWsutlwrizcd to lx, npproprintcd
%O,O{M)JMIOfor tlw fiscal ymr wding.Jnnc 3(I, 1!)75. $90.(100,000 for
tlie fiscal vcar enclinx .Jnnc :30. 1976. i]nd $1!25,000,()()0for tile fiscal
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“(2) X{~t\vitlist:t,ldlilg slll,si,ctiolk (lJ), iftl,tt tOtnlOf tllcgr2lltst(lk
n]zde unflcr this wctinn to Imalth Systvms agencies for any fiscal ycnr
cxczeds tile total of the amounts appropriated Iln(ler paragraph (1)
for tlmt fiscal yesr, t}w amolmt nf tlw grant fnr thilt Iiscal ye:lr to
web health systc}ns ngency sliall be nn alllount wliich bcsrs the sanlo
ratio to the amount cfetrrluined for tllnt Igency for tlmt, fi.snd year
nnder snhsection (b) :1s the total of t!w amounts zpproprl~ ted under
paragraph (I) fortllac fiscill year be:L1st(~cl)e tot}ll:~lIIotllIt re[~i1ired
to nudw grantsto Ill hcalt]l sjstunsagcnc’iesin accordance with the
sppliwblc provision of subsectmn (h) ; cx(:cl~t.tl):lttllc znlo{ll~tof my
grant to a health systums a&,t!ncyfor any fiscal yens’ shall not he less
than $175,000, unless the smount appropriated for that fiscal year
under paragmpii (1) is less than the mnmmt required to make such
a grant to each hez]t.b systems figency.

“PAST C—ST.rrE ]IS.\I:r]l %\XXI>~ .\ND I) E~EI.tMWEXT

‘(DESIaX.iTIO>-or Sr.\TE ]rE.\i.T1r rr..ix-x:xu .\m ni-nILorMnxT
.\mn”msx

>’. .
3“ 1.321. (a) For the ~lwpose of the perfornmlcc within each

Sta~eE~f the hmltll p]mming :UN1(ierx,lop]lwnt functions prescribed
by section l>Z3, tl]e S{cr(,t:1rysl]:ill enter into and renew agreements
(described insubsectinn (b)) forthc d(,signztion of a State health
plan]ling alld(lerclo[)),le]lt zgency for each Stste other than a Sttite
for rl)ich tlw Srcretzry J)MY not untler sllhwction (d) enter into,
contillne in eti’wt, or rc]lmv sllch an agrcenwnt.

,t(i, )(~) .~ ~lpsig~,fltiOl, :,gr~,~!~],~,~]t,,ndcr subsection (a) iS all

agreenwnt wit]l the Govvrnor of z State for tlm designation of all

agency {sel~cted by the (;gvernor) of the governmcwt of that State
w the State health planll]ng and dcrelopnlent agency (hrrein:ifter
inthispurt referrerl toasrhc%tate .igencv’) to8dminister the State
administrative program prescribed by WCfiOn 15~2 and to ca!rY Ollt
the State’s health p] arming and (lerelopment functions prescr]hed bY
section 1523. The Secretnry may not enter into snch an agrcenlent
with the Governor of a State mIh%s-

“(.4) tl,erellas lleel~sl]bI]littcdb ytl]cStatei Stateacllllinis-
trative program which has been approved by the Secretary,

$:(B) aI, application has bwIl made to the Secretary for snch

an agreement and the application cent ains assurances satisfactory

“((’) iiltl)c (ils(,(,f: i)):,, ur(c:llrlltrl ltere{lilltoli l)(lrr~) :lfilgrapll
(3), thrre },m INcn mtublishwl for the State m Ststewidr Health
(~oor(lil):ltillg( ’ollllcil mrrtin~tlle reql[irementsof section 1524.

“(2)(:1) Tlll::i~l(’(’lll[ lltellt(’rc[l into~rith s Gowrnorof a Sktte
nnfler subsection (a) nl:ty ])rovi(lo fnr tile designation of a State
.lg[,]lcy oll:troll{liti() tl:lll):~sis \vitlla vic\vto (letertllillitlg tile rnparity
of the drsig]mte[l .Ststr .igrnry to a(lminisrer the state administrat-
ive l)rograni of tlw Sfatc all[lto rsrry olttlw }wilth planning and. .
dm’h)pmrnt illnctlol)s prcscrlhl by Swtlnn 1,)-. .“J’) Tllcs(.<.rct;lry slltlll
reqnitv as a contrition to tile entc.ring into of such mt ~grrrment that
tho (}ovrr)~ors:ll)l)]it{)ll Imllalf of tlle:lgc]~cy tol)efleslgil:ltc(l a plan
for the agvncy’s ortIcrly assumption and implemcntfition of such
fllnrtions.

“(11) '~l,epcrio(l of,i,, :tgrcel,}c,,t {lescril,c{i i1is,,l>l>:lragr,lph (A)
ln:lylmt exceed t~rt>llty-fo~lrlllontlls. I)nringsnchpcriod theSecrctary
nl:~,y twluire that tlw (Iesignntcd State .tgency perforn) only
such of the functiens of ~L.Stste .Igene ,J prcscrihr(l by section 15M
us lic deterlninc!s it is I:t[xIblc of wrforming. TIN nllmlmr and typo

iiOF HIVII fu]lctionssll:lll: dllringsltc I por]od, lw )roqossirilly incrc:ised
as the designated St:]te .i,<enry becomes caps JIC of odded responsi-
I)ility, so that. by tllr end of such period the designated State
.i~rncy msy I)cco,widrrrfl for dwignstion under ptrngraph (3).

“(C) .l,i:,: lgreotll(,],t\,itl] :t[+ovcrllorO fnStiltc{,lltcrecli lltollzlder
slll>]):trtlgl:ll)ll (.1) lll:ly I]e tcl,nlinarr~l 1)~ the Governor upon ninety
d:t,v:s”nnriw to tlm .St,(,l{.t:ily or l~y t]){>Srcret:>ry n[jon ninety &Iys’
notlc(? totbc m,vr,, o,.. . . . .... ..

“(3) If, on tlw Imsisof sn ..]]l)li,ation forclrsigll:ltioll astl St2te
.l.gl!]l~y (111(1,illtllec:lsl, of lll:~gl:llcy coll(litinll:,lly clesi#,lflt~cl ll,~fier
pwagraph (2), on tlm [msis of Its pcrformmtce undcran agreement
with a Governor of * Stste entered into umlcr surl] pamgraph), the
Se~retary determines tlmt the ngcncy is capmble of fulfilling, in a

@sf:lc’tOrY. malm~r, tllc responsibilities of a State .igcncv, he
shzll enter mto nn a~reement with the Ckwcrnor of the Ststc &sig-
nnting the agency as tlIe State Agency for the State. X-o such
agrccmcnt may bo IIM(lC nniess an application thcrefor is submitted
to, andnpprored by, iho,$ecretary. Any such Igremncnt shall be for
a term of not to exceed twelve months, except that, prior to the
expiration of such tern], such ngrcement maybe terminated—

‘{(A) by the Governor at such time and upon such notice
to the %crettry es I)c m(Lyby regulation prescribe, or

“(B) by the Srrrrtnr;,, at such ti,ne and upon such notice
to the Governor as tl)e ~ecrrtary m~y by rcgnlatiou prescrib~,
if the Srcrctlry dctcrmincs that tl]e designmtecl Sttstc Agency m
not romplying with or etlectivcly carrying out the prowsions of
such :wrecnwnt.

Plsal.

Period of
aamement.

Termination.

State Agency,
designation.

~PPliCatiOn,
mtiittal to
5ecmtary.

Wminat.ion.

An ,sgreenycnt m~cr this paragraph shall contain such provisions as
the Sccreta~y may require to assure tlmt the requirements of this
pt,~ respecting State .fgencies are comnlied with.

“(4) An agrccmcnt entered int~ under paragrz h (3) for Rsnmval.

\the designation of a Stato Agency may be renewed by t e Secretary
for a period not to exceed twelve months if he determines that it has
fulfilled, in a eatisftctory manner, the reeponsibilitics of a State
Agency during the period of the agreement to be renewed and if the
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appl:mble Mste mdll]inistratit’e progrsm (’Ontlnllcs to lUWK rll~:

rc~llllrelnctlt so fsectifjll 1}>2.
‘“(c) If :, design:ttion :!grecllient \rith tl]e (iovernor of :J Slnte

entered into under sul~sectlon (b),(i) or (b) (:}) is ternlinatcti before
the date prcscrilwd for its exl)i ration, Ilm Sccrot:try sll:ill, IIpon
npplicst ion and in wxorda]we with slllw,ction (b)(q). or (I))(3) (M
tlw Sccrvt:lry determines ttl)lJ]ol)ri~lt[*),clLrcr into anotlwr agl’eemcnt
\vitllthc (}ove],lior fol”tlle (lcsi~nli~tioliof it State.~gency,

‘“(d) lf, ttl)o)l tl]eex[)ir}itiijl] c]f tli(:f(Jllrtli lisc:tl yc:]V\vl]it’ll begins
aficrtl~e ca]eIld:lry&ll”iIl which the XUtiOl::d IIe:Lltll l’olicy. l’lii]~ltlt~g,
:md ]{wourccs I)erclopment .~ct of 1!)74iscnncted.m :Lgrec!]w)lt nn(ler
tllissecri(>li fortlle ~lcsigtlt\ritJtl ()ftt St:lt{' .igc,llcy fors St:tteisnOtirl
i,fleet, tl~e Secret:try,llltt~’ not t]litlil, ;ltl>. ;~ll()til)t>l~t,gr;i)lt. lc~:l]],~,r IO:UI
guwuitee. or vntov into any rontcsct. Iulder this .M. the (Somtmmity

Jlcntsl lIt,altll (:cliters .lct, [jrtllc ("tJllilJrelli`llsivc.llc[Jl]()l .~bliscalltl
Mcnholislil I’reret]tion. Tmstuwllt, and lk,habilittition .ict of 1970 for
the development, expulsion. or sopport of health resouwvs in such
State until such time m such al] agrvcnwl~t is in etfwr.

““SS[.. 13>2. (a) .i Ststc il{lljlillistl~[tir(, program (helcilulttcr in
this section referral to us tlw .Ststc 1’rogrsul’) is a I)rngrsM for tbc
pcrfmmsnre within the Stiltc by its Stste .~gcncy of the functions pre-
eailxxl by section 132:1.‘17ic +crctnry In:ty nnt ol)provc s .State PrO-
grmn for a .Srate unless it—

-(1) lllects tllerc[l[[i~<,f rlel]rs Ofsllij>(>cti()ll (l~);

“’(2) llasiwell sltl}[!lltt(,{l totlle Secrrttllyl)ytlle (;o!ernorof

the state Jt sucli time snd in such dctail~ aml contains or 1s itccoll:-
I)anicd by such iliforjnation, as [Ii?. $ecrctary {lec]I~s necessary;

4.,

an(l
-(3) l)asbcelL slLbnlittrcl totlte Sef/{'tilryoJ>lyt]ftt'ltll (>(i0vt`r-

nor of the ,Statc bus si~ordcd to the general public nf the St2ten
rcasmmblc opportunity for a prmentstinn of views nn Illc Stste
l’rogram.
;b) ‘~llc St*ltel’r(~gfil]ll (Jf2t St:ltelllllst—

,t(l) pmvi(k iorthr perforntsnce within the StatV (Sftertlic
(Iwignstionof :~St:ltt:.ige]lcy:lll\l io :lccord~ltlcc \ritllt tlc~l(,siglJ\l-
tioil agrwmcnt) of the fiuxtions prescribed by section lWI iud
s~>~cify the St~tc .kgency of the St2te ss tbc sole agency fOr ~h~
perfnrm:l)}ceof such functions (except asprovide{l mslil)scctl(~ll
(b) of such section) snd fm. the ;,(l,,,i,,lstr:ltio~l ef the State
Progcsm;

.-(2) cnnt:ti], ur be sul,lwt’teil by sutisfactnry vyi(ltwce thtlt
t],e Stitte .fg~,,,cy ]]SS under Stste law the autbor]ty tO c’:~r,rY
rmt SIWII filortimls Mid the State Progranl in accor( lancewith
t]lis lM1t snd contain fL current budget forthc operatim} Of the

stare .Igcllcy;
-(3) prov;de for adcill]:ite cunsl,ltatioll \vitli, an{l m!tboritl’

for. the Stste\sitlP llwilth (’[)or~lill:~tillg~ollncil (prescr]bedby
sec:ti{)ll ItiJl), il, csrrying out SOCILfunctions nnd the State
Pro~mnl ;

.’(4) (A) set forth in such ,letail as the S[,cret:tryn !:!yprc-
scribe the quuliticatio]ls for personnel hsving rwponslbllltlos in
t],e performance of such functions ttnd the State PrOgram, ~nd
require the State .Igeucy to have a profeesian:ll staff for phmnmg
andaprofewionaI stisff fordevelopn~ent, which stafis shall bcof
such size and meet such qualifications as the S@cretarY maY
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“(B) lJr()\,iflrf,)rs licllri]ctllO(lso facl,llil,istr:ltioili ls:lrefotllld
by the h’ccret:lr~: to lx, nwcsssly for tile prnlmr and riiicient
administration of silch fllnctions snd the St:~te Ihmyram, ilwlt[ding
nlrtlimls rclstitlg to tile cst:lblisllment an(l m:{it)tenniice of per-
sonnel st:lll[l:ll,(ls MI :1 lnrrit bcsis consistent with suc]l stsn{lsr(?s
m are or msy 1](,est:lblisllml by tlw civil Servi{,e (’omlnission
Un(lcr section X) S(:i) of tl]v I]ltergovcrllllicllt~ll Pvrwmnel .ict of
1970 (Pnblic f’,:[~r !11-64S), but tl)r Secretary shell excrrise no
authority with rcs[)l,t,t to the srlectif)n. tenilrc of o!licc, :u]tl cmn-
pcnsstien of miy i]l{liri(lnsl emplnye(l in accor,lunce with the
nl(,thods rclntil!~ to [x,rso]IIicl stsndar(ls on o n~crit bssis est:lb-
Iishml sml nlu))lt:lillwl in confowlity \vitll tltis par:]grsph; .

“(5) ret!,] iretllc, St:,tri~cl,ryt operfor,,, its fl,ncttoosm
accordunco wit]i proce(lllres :tn(l crit(, ria cstablisllr(l nlNl l)llblished
I)y it,\vllitll lJ1r):[,fl(ll.(~s~tllfl(rit(,ri:lsl: :l!l~,( )llf{}rt\lt()tlll.rc, [ll1ire-
nlelitsof svctio]l l.-ih~:

“(6) r,,,lllir{t l,c,St!,te.i ger]cytf)(. i)co)lcl,,ctit sb,,si,le+s]],cet-
ingsiu pul)lic, (11) gi~rn(lvqnstp Iloticf,t{)tl:e] )[lblict ]fsll(,lll)] ret-
ing,., :111(1(C) mnke its recer(ls :IIId ditatvziluble, uIxm rcqnest,
tothc pltljlic;

“[i)(i) prori{ll, f,,r the cooctlinatio]l (in ucwr,lcwe \vith
r(~gulst inns of tlu, ,Sv[,ro:ory) \ritll Yl)p cooprr:ltivc systclll pro-
~lllrti f{)rtlll{l[,rs[,{,tio]) :]()(i ([,)nf tllr:lcti viti(,s (~ftli(, ,+rtlt(, .~gcncy
fortho collmtion. rt!tricr:ll, tmll,ysis. repnrting, cn(l publlc~tion
of stntisticsl an(l otilcr inforumtlo]i rel:lte{i to l:ctiltl~ :Inti l:cultl]
clre. nu(l (11) rm[llire provi(lers of hecltb cnre (loin~, business in
tlm Statr to m:lke ..tutistiml aml other reports cf wch in fmmul-
tion to thr St,st(, .}~ency;

“,(8) ])rovlfl{J. ]il:,,(,or{l:lllcc\ ritlll]l(tllotls:l 11(11,rwc(lllrl,s1Jre-
WNIX,{ler :ippro\-e,l l)y t]]{, .Secwt:try, for tlw c~:]ltliition, :~t least
Sllllll:llly. Of tile ]>{>lf[)ll}lilllr(~l)v tile ,St;lte .i~r(,lwv Of ifs fllfl~iion~
U]](1of tl,elrc,w]~nn~ ],, ,.l~,~cti~,,]~<,.s~:

“(9) ]J,,,rifi{ll,;, rll,,St; ,r,.. ig(l,cy\vil lfro,lltil,l(~rO till 1(,..n{l
in any event Ilot 1,.s. ,, frc]) tl)s!i snn{i:\ll Y. rcvir\v TIIc.Ststc Pro-

,.gy2m a]i[l sltl)ltlit to tile ,Swretcry re[]ulr(,[l nl(ltlifir:ltions:
“(10) r(qllirct l,[,St,lte. igeil(:yt ol)l:lkl.s t:(llrc lJ(Jrts.illsLIcll

fornl :lll,lco!lt:liliill,u sllcll illf,)rlll:iti(, rl, c{ll]cerllillg itsstrllcttirc,
Oper:dions. pcrfor]ll:lrl!,e of I“ltnrt ions. an{l otl)er nlstters M ti,e
Secretnry m~y frolll tll]]t~ to time r(,quirc. fir,,l kcc[, ,SUC],rc~~>r{~s
:Ind ctt’ord wlcll S(WSS :Ileroto as tlw .Sccretsry msy fintl nccess.s r-y
to veri f\, wc]l re,)~~l~s:

‘;(1I j mquirv ‘111(St ote .lgenry to l)rovi{le for ~uch fisc:zl cOn-
trol cml fund :Lccolt]lting, yroce[ll,,cs nstl,e hccretay may
rvqllire tn assurv I]r(}l)er dls,]llrsement of, M](1 scc{mntmg for,
nmnunts rvceivwl t’ltllll tlu> Srcrolar.y un{ler t]]is title:

“( 12) perulit tll{, Swretury un(l the Cmu[)t rn]lel (k>iofi,l of the
~nitetl Ststes, nr tl,eir ri.pres[]]tstivcs, tol,:tve ccccss for the
pnrposc of :Iu(iit :LII(I cxnllli]l:ttiml to any books, (Iorltnle]]ts,
]Japrrs,:llld rcx,(,l,lsoftll(,St:ltr .igcncy peltil:ent totim(lisl)osi-
tiollof zillotlr]$srccf,iv(~{l frol~ltllc Se[>ret:ily ~lll[ler tllisti~l~; olld

“(13) p~ovlde rllct If the Stote iigcncy m:,kes a Jeclslon in
tlleperfc]rlll~]llceof )lfltllction llIlflt,r par:lgrn]>ll (3), (4), (5),0r
(6) ofeection Ifii?.’l(n) or~tl~(ler titIe XI~I~vllicll isincollsistelit
Wth a,rcc(>tlllllc)ltl?~tioll ~)la(le ~l~lder ${ll)sectioll (f), (g), or (h)
of section 151.? by u hy!lth systems agency ,vithin t],e State_

“(.L) such [lec,slon ,and the record upon which it was
made) shtill, upon request of the henlth systenls agency, be
reviewed, understn :~ppet~ls nlecll:~nism co~Isistellt \vltll State

42 U.?% 4725.
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lav- gov(,min:: the practices ancl pmcellures of a,lnlinist.ra-
tivc:tgencies,l>y ttnngcncvef thel%ate (OtllC,r tll:llltllC?~ttltc

llc:lltll p!alll]illg *111dclevcl{>]Jllle31t agency) {lcsigt],~te(lljytlle

~ p. 2258.

State Promsm,
approval sWd
review.

42 USC 300M-2 .
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State health
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Stat evd.de
Health CooP-
Linxt ing
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Stat e nedi cal
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pbn, review.
~ p. 2259.

GOwrli)r’. and ‘
u l;) t},c, ,l[>~isio]l Of t]le reviewing agellry Sh:tll for pur-(

poses of tliis titlr 211(Ititle .XVI be cm]siderml the decision
of th(? .Statc lw~[lt)l i~lallnil)g, wxl devclo~jnlent a;,ency.

“(c) TIm Secretnry shall apprave any Stste I’rogrs,n and any
Igodificstiml tllt,rwf \~hich caniplies JYitli slllm,rtimls (a) and (b). The
Secuetary shall review for complimce with the reqairrmcnts of this
pzrt the specifications of @ operations llndcr e~cli St IItic I’rW~:tnl
approved by him. Sneh revle\r shall ix con(lnctc(l not Icss often than
once each year.

%AIT. fiE.\x:rII rr..i>-sl s(; Ax-o mxmmnmx”l’ ]x. scmoNs

“SEc. 1323. (a) 33mch State .@WCY of,~ State designate:l Imdcr
section 1X21(b) (:}) shall, ewept :lS :tIlthol’@ nnder slll)s(’ctlon (b),
perform within the $tste the follo~vlng ~nnctlons:

“(1) (kmdoct the lKwltl) ],latlnl]ig activit im+ of tlw State slid

implenwnt those l)arts of tlw State healtl] l]lan ( Itn[lor swtion

1;2-L(c) (2) ) and tho plans of thr h(,alth ~ystcllw agonries within
tllc Stat,v \\-ltielL relate to the g[)verlinwnt O* the State.

‘- (2) l’rep:lrr :!,,,! revie\r :in{l reri.c as ncmx+ary (bllt at lenst
mmnolly) s prelll!lmary %ltc lwalth phm which slmll he nmdc
np of the ll,S1>”s of rhe IWa]tll syst(~llls agencies within tlic Stste.
Sllch prelin,in:try pl:in nl:iy, us fotllld IIewssary by ~lx. St:l~e
.Igeney, contain snch ,revisions of snch 11S1”s tO achl!ve the]r
npprOpri:lte coor{lin:ltl[)n or to fk?al nlnre cffectirrly \vlt], statr-
w]dc h{wlth newls. SImb prellnunary plan slmll be subnlittml to
the Statewide IIealth Coordinating (’onnoil of the State for
approvol or disalqworsl :md for use m derc!]opingr 1]1(?,$tate ilwt]tll
plan wfrrred to in section lX!4(c).

“ (3) .k.sist the Ststewi(le IImllth Coor(linnt ing Cmlnci] of tho
State in the rcricv- of the ,State medical f,wilit 1.s {~la]l reqn!red
under section I(W and m the p~rfO~m:ln~~ of Its fmletlons
gcnmallv.

().$( 4 (~k) servo as the ~lesi(nlatcd p[annillg :l~ell(,J’ Of the Stat~

42 USC 1320a-1. for the pnrposes of sectiml 1~’1 of tlm %cial %cu;ijy ,ict if the
State. has nmdo an .Igr(wnent pursnmt to s(w1, s,,ctloth aml, (B)
administer II Statecmfificste of ]iewl progran> whi[,h Opplles to
nc\\- instit Ilt.ionzl ]ienlt 11scrvires prol)osml to be ofl’ered or devel-. . . ,
Opcd Wltlllll the ht)ltf: an!l which Is. satisfactory 10 t]w $iecretary.
Snch pro~,rsm sh sl 1 ]]rovde for revlcw and llct crlll inst io:l of neml
prior to tlie time sit{,]) services, f:u-ilities, nn(l or~allizations SW
Oirer(!d Or (1OY,>][}])(,(IOr S1lbSt:ll)ti:LlCXPO1lditllr(’S:Ir(i U]~<l(>rtllk[’n
in )re]mration for snch otf’ering or tlevelolnllcllt, and providl) tll:kt

/on y those services. faciliti(’s. MKI organi~.ttions f(~llnd tO l)C
needed shall be off’ered or developed in the State. In performing
its functions umler this paragrtph the St~~t~ .~gWWY +)211 cow
sider rCcOIlllllelicl;lt iOllS mxlc by health systenls agcncles onclel’
ssctioulfil:l(f).

“(5) .\fter cm,siderstirm of rrco~l,,,lc,l(lztiol]s submitted by
health systems agencies under section 1413 (f) respecting now
institutional health services propased to be ofTered \\’it] lin the
state, make findings as to tl}e nee~ for such Wvices.

“(6) Review on a period,o bas]s (bnt not less often than every
five yearn) all institutional health services being offered in tho

“ ($2) ‘llc rci~ir(,nlellt of p:ll’agl’sl)h (4) ( 1)) of snbseetion (a) shall
not al)IJly to a Slate .igon[y of a Stnte until tlw cxpirtitihn of the
first rcglllar sossio]l of (Ile Irgislature of SIICIIstate \~hich begins after
the clat(, of cnacti]le)lt of this title.

“ (3) ,~ $t ate .\~,.IIcy sI,cI1 complete its findi,,~s with respect to the
:ll~l)ropri:ttell(~ss of any existinsr institntiont] ]Ie:llt]l serv~ce ,~ithin
OIIC yrsr after tile d+lte a hmltl~ systcnls agency has nxtclc its recom-
mendation tl]~der swtion 1513(g) with wspect to theappropriateness
of t]]? service.

“ (c) If a State .igcllcy nmkcs a decision in csrrying ?ut * fnnction
described in pilragmldl (4), (fi), (6), or (’7) of Sllbsectlon (a) lvhich
is not cmlsistcllt \!-it II tlm goals of tlie appliczblc HSP or the priorities
of the applicable .1 I 1>,t11?State. Jigwlcy slmll submit to the appropri-
tltO ,ho:dtl: Systc]llS agency a detailed statement of the reasons for
the lnconslstencY.

“SEC. 1524. (a) .1 Stzte health planning and cIe\wlopment agmcy
designated micler section 1591 shall IJOadvised by a Statewide Health
Coordinzti]]g Collncil (hereinafter in this section referred to as the
‘SHCC’) wluch (1) is organized in the manner described by, snbsec-
t,ion (b), and (2) lxLrforms the fnnctions listed in subsection (c).

“ (b) (1) .i S11(’(} of t State shall bc composed in the following
mmmcr:

“ (.i ) (i ) .[ S[ ICC shall havo no fcwrr th:m sixteen repreeenta-
tires :tl]lmi/it,d I]y tltc (iovrrtior of tl]e Stfitc from lists of at
least fir,, ll(,,,li]lws slll,]]litted to the (kvwnor,by each of the health
~SSt(~l]lS:Ig(:llli,s (lL,Sjgl):llt,(l for Ilealt]l scrvl,c ar~.:~s \v]li~]~ f~lll,
m i,,l]ole or l]] ]mrt. \vltllin tl}e State.

“ (ii) I;iicI1 kI,cl~ Imntth systems figcncy shall k entitled to tbe
emno nllnlber of re]}rrsc.ntativcs on tl]e SIICC.

“ (iii) Enrb silvl] bcslth systems agency shall be c,)titled to at
lezst t!~o l(,ljlf,s(tlt:lti},es on tlu? SIIC~~. of tlm rcl)resrntfitivrs of
a hralth systcllis o:rncy, not less thsn one-llslf shall IN individuals
who arc co]islit I)oIs of henlth care and \Yllo are not providers of
h(%ltll (arc.

“( 1~) 1,, :I(lflit ion to the c )}wi),t,nc,lts nmdc m)drr sllbpara-
1grap]l (i), rl)e (hjvrrnor of t le State may npl)oint snch persons

(in~lll!ling State officials, public el$@i qtb(jcls. and other rcpre-
sontatlves of govrrnmcntal nutl]orltws wlthm the State) to eer}-e
on the SIICW as lie deems nppropristc: excel)t that (i) the nnmber
of persons appointed to the SHCC under this subparagraph nmy
not excccd 40 per centum of the total membership of the SHCC,
and (ii ) a majority of the pwsons appointed by the e~overnor
shtll be commmcrs of health care who two not also providers of
health care.

“ (C) Not less than one-third of the providels of health care
who are members of a SHCC shall bo dmwt providers of health
care (as described in section 1531 (3)).

Statement to
health sys-
tems sgency.

42 USC 3001F-3.

Membership.
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88 STAT.2248
u D ~y],ere t,voor,nore hmpital~or Ot]lerl]ez]t]l c:lrcf[lcit itieS

()
of the Vcteruns’ Administration are located in n St:dc, the SIICC
shalj, in addition to the appointed numbers, im:lude. ,:1s :111ex
offic]o lllelnl~er, alli]lclividual ~vllomtlle~hief Xkxllcal I)lrectorof
t,ho l’ctcrans’ .fcltnillistl:lti(jll slml] lm\-e designated :1s :1 rrpr’c-

Furrctiorrs.

Report.

HeariRK.

sentativc of such fcmilit ies.
chairman. (-)

u P ,r])e ,sl~f;c, ~11:,]1s[,le~t from an)rmg itsnlemlx.rsa cllairmau.

Meetings.
CC ~) The ,sII~~ shit}] Condnr:t 21] Of itS hUSi]Wss tndin$!s in @lic,

(
and sII:I1l nleet at leas t ol)cc in ea~.li calendar [[llsrtor of a year.

“(c) .iSIfCC shall perforirl tllcfoll{J\ving filnctiol)s:
“(l) Review wnua]ly and coorclinnte the HS1’ nnd i~IP of

each he<llth systems ngcncy within the .Stlte nnd report to the

Secretary, tor purposes of his review nnclerscction 15:lS(c), its
comments on such HSP and .lIP.

“(2)(.\) PrepnremKl revimvan(l rerise:wnrcrssflry (tmtot
leust annually) m Stste henlth plnn which shsll lx IIl:l{h?nl) of
tlle IISP’sof thehczlth systems a~encies withinthe Stnte. Such
plmlrnzy, asfmm[lnecesx}rybytllr SHCC, cmitain rcvisionsof
snc}l l-lS1>’s to ncl}ievt their appropriate roordinati(m or to (Icsl
mow efi’ertivc]y with stntewide lwsltll lmcds. ltsr]l II(wltll systems
agency which participates in the SIICC slmll make svail;~l)le to
the SIICC its IK5P frr reach ye~lr fOr il~tW”}ltiOn into tllc st:~t~
health plml m]dshdl,as rec[llirc(l }~ytl~e SIICC,r (’\risoltsIISP
to zchit?ve npl~roprizte coortlinstiotl \vith the IISP’sof tile other
auen[:ies \vlli['l] l}nrticip:\te il~tlle SJrC('ortoclr:ll lttoll.(’[~[’[,ti>’ely

sudset, retiew
and report.

Appltcati0n9
for Srsnts,
review and
repo?’t.
~ Q. 2273.

42 USC 2681
zot e.

42 USC 4571.

\\;th statewide ‘hralth- needs.
‘:(13) In the preparation and revision of the Ststc health pl~%

the, SIICC slml] review rrncl consickr’ the prdinlinar’y StStc hcWlth
plan snbmittecl hy the Strrte a~enc.v ,i,,cler wrtim, 1+22 (a) (2).
nrrd 511211conduct a public benring on the plan 0s pr’oposcd mncl
shall ~tive, interested persons au oplmrtlmity to snb!nit their views
orallv and in \vriting. S-et less than thirty dtys plmr tO any such
hertr~ng, the SHW’ slxsll pnblish in at least two nQwspnpvM of
generxl circnl:lt ion in tllr Ststc a notice of its mnsider~t ion of
the proposed plan, the tinle and place of the lieflring. the place fit
whiell intercstwl p~rsmw nwy ~Oll~lllt tile P1:~rIiri a(l~:~nc~ + the
honrimr. and tile I)l:lre rmd pcriotl dtlring ~~hi~h tO (lire~t ~~rltt~)l.. ~.
.onrment to the ~11(’C on tl)n plln.

“ (3) Ilc~ie\v mnucrlly the bndgct of each sllch hetlth systems
~I~7CnCV or,d report to the .Srrret ,ary$ for pllrposes of his rrvicw

mdr~ swtion 13:15(n), its comments no such budget.
“(4) Reriew applications sl,brnitted IJv s1lc1l health systems

n~~n~ies for grants under srrtions lfi16 rrnd 1(W Slld repOrt to the

Secretsry its romnmnts on sltch spplimtions.
“(5) .~clriw the Stste .@ncy of the st~te g(’]]or’l’lY ‘1) ‘]lC

pe,~ohnance of irs fnnctions.
u (~) R{,viely :,l~nl,~l]~ ~n~lapp],o~p or disal)])l’ove shy ,Stilte1)]211

andMIyapplication (&]d any revision of s .$,t~tr pl:lll or :tpl!li -

cation) submitted to tl!e Secrrtitr,r M a colldltloll tO the rec~wt
of any funds under allotments m:l{le to States unclw this .ict, the
Commnnity Mental ITertlth Centers Act, or the Compre!lensive
,klcoIloI .Lbnw and .kico]m}ism prevention, Treatnlent,. ?nd
Rehxlilitation Act of 1970. ATot\vitl]stal}rlil~s any other prov)slon
of this .\ct or any other .ict. referred to ]n the preceding sentence,
the Secretary sM1 allow a SHCC sixty days to make the Yeview
required by such sentence. If a SHCC disappro\’cs such a State
pla~ or uppliration, the Secretary may nrr~ make Federal funds

avmlable under such State plan or npplicatro:l nntil he has made,

January 4, 1975 .25- 0Pub. Law 93-641 sa SAT 2249
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upon reqncst, of the Governor of the State \vhich submitted snch1
plan or ipi)liration or onother agency of such State, * review of
the SiICC decision. If afrr.r such review the Secretary decides
to make sllch fnnds zvzilab]e, the decision by the Secretary to
make, such fnrr[ls available shall be slllxnitte(l to the SH(V7 and
shall contain a (Iet:li led strttement of the reasons for the decision.

~~~n.,x~s 1-(,,t s’r.v,’s 1rE.,LT1 I rL.\ >->-rXG.iX-DDFTE1.0r31EXT

“sm. 1>25. (s) Tile Swr’et:lr.y Sl):ll] II]:lk(. grants to state hQl]t],
planning nncl d,,vcl(,l)m?nt n-gcncies designated under subsection
(b) (2) or (h) (J) nf scc[ion 1:,21 to :*ssist t]lem in n,eetin: the cOst~
of their operation, .~ny grnnt mode un(ler tliis s~lbswticm to n Stste
.Igcncy sl]all be avail:ll,]r for obligation only fors period not to exceed
the periwl for w])ich its clrsign~tion ugrcenwnt is entered into or
rencwcfl. The alllolint of ally grtnt made. un(ler this subsection shrill
be determined I,y theSert@a~y, except that. no gram to a designated
St:tte, .igency may exce(,d 73 per centnm of its operation costs (ns
determined un(ler rv~!ilatirms of the Secrrtary) during tho period for
which tile ~.r:lntis sv:ill:jl>le for obligation.

u (1)) ~rnll,ts nn,ler s[lbsectioll (z) shsll be mnde on such terms nlld
conditions as t lie Secrets ry nmy prmcrihc; except thst the Secretary
mzy not mrd<c a fyant to :t State .kg~ncy nnless lie receives satisfactory
nssnrwrres thtt t ho St nto iigency wII1 expend in performing the fmlc-
tions prescri lxx] l)y section 1.523clt]rin~ the fisco 1 yea r for which the
grant is son&r]lt :In I]nount of fllnds frOm noll.Fer~ern] so,lrce~ \l-]lich
1s at lewt as gre:lt ns the arcr?Xc amrnmt of funds expended, in the
three. years imrnrd iatcly prccechng the fiscal yenr for which snch grant
is sought, by tile State, for which snch ,State Ayency has been desig-
nated, for the l)urposc,s for which fnnds under SIICll grant m:ly be used

(excll,di]:g cxpcnditllr[,s of a nonrccllrring nature).

“(c) Ii or the pIIrposc of nmking pmpnmts under grants under
subsection (m). tlicre nre an:horize(l to IX nppropristed $2,5.000,000
for the fiscsl yror en,[inx .Jnnr 30. 197L $30,000.000 for thefiscalyesr
ending .Tnrrc 30, 1976, and $%,000,000 for the fiscal yenr ending
.Jnne 30, 1977.

‘[[;S,\XTS ?l~lt R.$Ts Rsx2[1.Y11os

“sr.;c. l.l?fi (:!) 1+’orthe ,yt~rpo.w of (]elllol)$tr:lt, il!g the effcetil,ene=
of Stste, Agcnc.lw M,.,ll:ltin~. rates fnr tllr l)rovislo]l of health care,
the Secret $~r>n My R]:lke to a St ste .igency designated. under an rsegree-
ment rntered into Iltliler w,tion 1521 (h) (3), for n Rtatc which (in
weordsnce with rc~nlations pre.vribe(l by the Secretary) lms indicated
an intent to rc~!ll:lto (not later t!inu six months after the date of the
enactnwnt. Of this title,) ra,tcs for the }lro~ision Of he~lth cnr~~,~ithin
the Stste. Sot more than sm State .Igencies mny rcceiye grants under
this snbsrction.

~~ (~~)(l~~A Stmte J~geRCY which rcceiws a grant under s[lbwction

‘J(A) provide the Secretary sst.isfnctory evidence thnt the Stzte
+gency has under State lrLwthe authority to carry out rxte reegla-
tlou functions in accordance with this section nnd provide the
Secretmy a current budget for the performance of such functions
by it;

“ (B) set fortl~ in such detail m t’.e Secret?ry may prescribe
the qua]ificat.ions for ijersonnel having responsibility m the per-
formance of such functions, and shall have a professional staff
for rate regulation, which staff shall be headed by a Director;

.4

L

R

42 USC30cQr-4 .

Liraltatien.

.kppropriat ions.

12Usc 30%-s.

imitation.

equirernents.
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“(C) provide for simh metlmds of flclnli,]ist]:lti[jlt as found
by the Secretary to bc necessmy for the proper and efficient tLchnin-
i&-t~tion of such functions;

“(1)) perform its functions in accordance with procrdnll:s
esttblishwf and publisbwl by it, which procedures sh:dl conform
to the requirements of swt ion153!2;

“(E) cO:llply lvit}ltlle r[xIitircnlrnts pr{!Xritw`l lJy[>:lragr:l~'lls

(6)t}lro\l:l] (12) ofscrtion l~Y2(lJ) lYitlire.`l)tctt otl)['fll]'ctions

pr&cribed bysllb-~:ction (:i);
“(F) pro\, idefortllc cstal~lishmol~tofal>rocc(lllrc` 1']`ler\v}ticll

the State .\gency will ohtzin the recommendation of the np]wo-
priatehealtll systel)~s ageI}cy prior tocollcl~lcting ttrcvic!v of the
rates charged or proposed to be charged for serwccs; ancl

“(G) meet s{lcllot.l)er ro(i\~iremellts ~sthe Secretary may]Jre-

Term d
conditions.

RePort to
Secret-y.

Report to
C0r2esa.

APProPri&
*ions.

42 USC 30Gn,

scribe.
~~(2) 111pre~cri~}il,g ~cq,liremellts ~ll~df,rp:irngrflp]l (1) oftbissnb-

swtion, the Secretary shall consi[ler the m:mncr in which * Stnta
.kgency shall perform its ftni~:tiO~ls nnder 2 grant un(lcr snbsectiOn
(a), inc~~in~~ whether tl,c StNe Agency should–

t’ ~) ~e*it thow ~nglged in the delivery of betilth *rrices

to retain savings accruing to them from efectme manmgemcnt and
cost control

tt(B) ~re&c incenti,-cs &t each point in the deii~W of h&J1tll
services for ntilimtion of the most economic~l mmlcs of services
feasible,

“(,(2) dw~lment t!le]lecd fo~ancl cwtilnplicztiol~ sof eacbncw
servme for which a dkermmat]on of rcnnbursemcnt mtes is
sought, and

U(D) ~ml~loy for each tvpe or chss of person engaged in the

cleli+er+ of hc+ ecr~’i~=--
“[~) aumt ford(’temlilling therriml)n]wment rfites, ~nd
K 11) ~ base for determining rates of chmgc in the rclm-

burs~ment rates,
which nn]t and bass trc satisfactory to the Swretzry.

“(c) Gm,ntsll]lrlerst~}~*rtion (m) sllslllje maclcon sllclltcrlns:ln(l
~on{litions astl~c Secrrt:Lr~ ]~~ny.prOscfibr. cxOept. tllnt (I) slld~ip.r?nt
shfill be availxble for ol)ligat]on only (luring the onc-yczr pcmod
beginl]ing ontl~c{late s{tclLgrant \rasn~x(lo. mn(l.(2) no State .kgency

‘)(d) Ewch Stxtg Age,wy which rewivcs a grant. ,~ndcr sl~bsoction
mt~rexei\.e more t}]a]~tllr~p gr~nts~lndcr sI~b~et~~n (*).

(z) shzll report to the Secrctnry (in such form and manner as I,C shall
prescribe) olltl]c eflecfircllcss ofthcrnte reg~llation prog~lnlassistcd
by such grant... The Secretriry shall report annnally tO the congress On
the etiectirel~es of the programs assisted by the grznts :~l~tborlzcd bY
subsection (a).

u e) T]lere are ~llthorizwl to be nppropriatrd to nlllke Pzyn?ellts(
under grants unclersnbsecti(m (a), $!,000,000 forth ofisci~lyezr end-
ing June 30, 1975, ti,000,000 forthefi~~l varen(W”June so! 197$
and $6,000,000 for the fiscal year ending .June 30,1977.

‘(p.iRT ~—&XIVl.\I, PROVISIONS

‘LDEFIWTIO~-s

“SEC. 1531. For purposes of thk title:
U(I) The, term ~State> includes the Ilstrict of Columbia and the

(bmmonwwlth of Puetio Rico.
u(a) The tem ~Governor> mems the chief executive o@r of a State

or his designee.

January4, 1975 -.27- 0Pub. Law 93.641 88 ~TAT.* ~

“(3) Tlm term ‘},mvi[ler of hcllth ccre> mcnns zn individnal-
“(Jt) wbo is :1Iirrct ])rori,lcr of health earo (inclndiug,n pby-

sicisn, dentist? nuw{,, ]xxliatrist, or phy;i~i:lll assistant) II) th:lt
the indiridusls l,rillclr,v rurrcnt nctivi(y IS the provision of hcoltb
care to indivi[[m Is or the :t(lrlliltistt:lt]o]l of f:militirs or institu-
tio]ls (inclmling IIosl,it:ljs, long-term core facilities, outpoticut
facilities, nlld Iictlt 11IIl::lllten:lncp oymnizations) in which such
ccrc is prnri(lcd :Itltl, wlli>n required by State law. t}lc individua]
11ss receivwl [,rol’{xsl~n]:ll tr:]ini]!g ill tllc ~~ro~isi[)llof sucl) ccre or
in such mhuillisrrot ion and is lwenscd or ccrtiiicd for such pro-
vision or a,lt]li]]ist rat inn: or

. .. .
“ (i) 1101(1S a fitllwiary position with, or lms z fiducimy

il)tcrt,st ill, :Illy cl!tity CIrscril)cd in sIIbclc II.sc (11) or (11’) of
clatiso (ii) ;

“ (ii) r[{ci ves (citlwr (lirc,tly or tllr,)llgb his spouec) more
than rnw-tclltl] of his gross :ll])lu:ll inromc from any one or
conlbin ation of the follol~i]lgy:

“ (I) Fees or other ronll)rus.tim, for ri,scarch into or.
instruction hi tllc l~rovision of Ilc:lltl) care.

“(11) Itlltitics encucml i,, tlw t)rovision of health cme.—,-
or in SIII,}Ircsearcli or Instruction.

“ (II [ ) Pr[xlucing or supplying drIIW or otl]er avticles
for ilulivi, [licls or cntitirs for ~isc in tlicprorision of or
in rcswrcll il)to or instrncl ion in the ]>rovisinll of I)calth
C:ll’c.

“ (IT”) Kntitirs cngagec? in pro(luring drugs or such
ot.lter :trtit,les.

“ (iii) is Ii nle)nber of thi, immedicte family of cn individll~l
drv+cribc[l in Slll)pill’0,~1’tll)li (.\) or in clauw (i), (ii), or (iv)
of sublmragrflph (B), ; or

“ (iv) is CI],XSRC(l,n issuing nny policy or contract of
indi~ idual or group healtl] insurance or hosl)it aior medical
service hencfits.

“(4) the tc,2n‘Iw:ilil) rc.oIIrm,s’ in,ll,(lcs lIo:Ill II s{rriccs, Ilecltb
profrssio),s pcrsn]ili(,l, :L]IC1llealt]l fccilit i,+. ,,xct.l)t tlc]t SIR-1,tert)l does
not, include CIwistian S(iclicc Sanatoritlllls o]wrat(,(l. or Iistct[ and cer-
tifi[d, L\, tllc First (ThllrI.h ot’ Cl)rist. S{,it.lti+, lhst{m, JI:lWlrlllwetts.

“ (5) ‘The t(,rnl ‘in>tit,,ti,,),al I,,viltl, services’ mesns tbc hesltl, scrv-
ires I)rnvi{lc(l tl)uou~hl)wlth rart, faeilit ics nll~l healtil IIlaintencnre
olmllizctions (:1s sllIII f:(,,ili, ies cnil or~snizations ale (Iriined in

I 1 LIllth,r :crli[)ll 1122 of tl)e %kial Scmlrity .ict)rc~,ul;,tions prcs, ri ,(.,
:In(l illc]udes ~lie cntiti,.s tllr{)llgl) wlli, ]l mc]I wrvi,.cs art pm Yi(Ie[l.

“SW. 1532?. (a) T]) cml[lncting reviews pursnnnt to subsections (e),

(f), and (g) of sertion 1513 or in crnull,ctin~ ony other reviews of pro-
posed or existing hcnltll services, caclk licsltll systc,nls agency sl]all
(except to tbc extent a~}~>ro,ed b,v tlte sccrdary) follow ~]rocmlu,es,
and mpply criteric, developed znd pul)lished bv the agency in accord-
tncc with regulations of the Secretnry; and ii performing its revie\v
functions under section 1523. z Stiltc .igency shall (except to the
extent approved by the Secretary) follow procedures, and apply cri-
tcriw, developed ancl published by the Stnte ~~ency in accordance with
regulations of the Secretary. Proccduree an$ cri~eria for reviews by

42 us 1320a-1.

42 uSC 300n-1.
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lmlthsywelns :!gellcios UJN1States Agencies nmy vary sccor{ling to tl,e
purpose thrlvli[rh >ilfitrtictlli~rrevie\v is beillgcolldllctc{i ortll{, tyl)e
of health scrriws Iming reric\wd.

“(b) l;ac]] l,ca}tli systel!]s ngency an(I $tate.igrllcy shall inrludo
in the [)locednres re<l;lired l}y sntmction (a) zt lmst tllc followil,lg:

‘-(l) Tl”rittc[l norificatim] toall’wt(vl lwmonsof thcbcginnmg

UgrWCVOr Stzte .~~rc,nry (in .such form nn{l manner ss the :Igcll(’y
or State .tgency sh:t]l pwscribe and publish) such information
the agen!y or $tutc :~gency nmy squire cm]rwning the subject of
such rcrle\v.

‘-(+) S[{l,r]:issi<jtjr, f:ll,l,li(:lti(,lls (s,lljiect t(Jrerit\rl,y: ll,e:,l(li
systwlls :1/wncy 01. rr ,+t:llc .Igenuy) lll:l(le ttl]der tllis.~ctorotllcr
pro~isiollsof la\v for I;etlrral financial assistance forllealtllwrY-
ices tothehcwlth svst(,llls:i~rllcy or St:ttr.tgrl)cy /ltsl/cllti)]]e and
illsl)rlinlannL:r;islt may rm]ltige.

‘“(~) Submission of ],cmml]c relmrts by providers of l]calth
wrvi(w MKI orhcr IWM]]IS .suhject to Sgr))c.i. or ,St:]te .i~.rnry
review rcs~w!tin~, t]){. dcvelolj)rlrllt of ]}l,t)]){)s~llsslll)j(,(,tto rcviclv.

“(6) I'lorlsir)ilf rjrlrlittcllfi llllill&\v llicllst:Ltetl lc,l!:lsisf{ }rttlly
final decision or r[.crJJ)]]JJ{.l][l:ltif,)t)I)+ltle by tllP agency or St:lte
Agency.

‘“(7) ~otific:lt ifillc>f llrovi{lersof 11[.:lltllst.rricf’snl~{l ot],cr per.
sons sul]]rrt to a~wncy or ,State .~gency reric\r of the Watl[s Of tl)c
agrt,r]ry or St;ltt, .@,tlcY rerie\v of the hralt]l svrrirx+ or [)rolms:lls
snbjcc;t to revie}r,fi]]{l;~]gs]ntl~le in tbeconrse of slwh rwie\r, nnd
rxher ~ppropriate in forruatirm ~eslxctir]g such revie}v.

“(b) I)rovision for]) ul,lic IIcaringsin tbc cnumeof agcttcyor
St:ltl,.?gcl]cyre~ic\v if rcqlmstwl h~ l){>l.s(~lli(lir,>ttly;t l~(,{t,,dby
the rcvle\v; a:{d provision for public Imlrillgs, for good c:(us{,
shown. r{,sl>c,ctiflS,:t,gerlc,\,:ill(l .Statc .i,c{,l}[.y{l{~(,isil>)ls.

“(9) Preparation sn{l pnhliration of rcyolxr relmrts by tlm
~w~nry }llld StSt C .l:c]lCj’ of tllr reviews l}cil,gco,,,],lct~,{] (i),c],,d.
m~ a stnterneltt wmwr]llng tlw ststns of eacli SIIC1]rcriew) anfl
of tl]ere~ie>vs cot]ll)ll,t(~tl l)ytlle agellcy:tll{l Srate. twwm (inclutl-
ing a geiwml stntcment of the tindillgs anrl dwisim]s made i]]
tl~s. worse of suc]l revir\rs) since tl)c, L)llblicatioll of tlw last
surh report.

“{IO) .icress lJyttl(. grtlel,I]l }(/lJlic{c)2111;llJl)lifiltiO]l sl{,vi[,\vr[l
by the agency :tII(l Stxtc .~gency anti tn 1111ntl)er written nmterisls
pertino,,t to any :Lgelicy or State Agpncy review.

“(11) In the case nf construction projects, s,, b,nission to the
agency and State .ig(,liry t}ytlle el)titiw l>rolJ:)sil]~{tl]el>l.[)j(>(,tsof
fettcrsof intent in sllcl!(l(,tnil lls JIIityhe neceswlry toi1]for)1)tl1r
agency ,RUC1.$t:~tc .@nc~ of rho scope ,end mnture of tllc l)rojccts
at th~carliwt postbl~ ~pportunity in thecourw of planningof
such ermstrtlction projects.

“ (c) Criteria mrluirecl by srtbsection (a) for betdtb systems agxmcy
and Stnte .~grmcy revic\v sllxll incllide consideration of at least the
followin~:

“fi) The Ydationship of the health services being revie,ve[l to
the applicable HSP and .41P.

u 2 The relationship of wrvices reVie\\-ed to the ]ollkr-ral,lg~?()
developm~nt plmr (if any) of thepcrson provitfing orproposmg
such ssrwces.

,.

1’
b

‘r

“(3) Tl~,, ,[’c,lt l]:lttl~c’l Joptll;tiotzs e[:vc>u -
such srrrim,s 1):)s forsllcb ser:h+$y>.

“(4) Tl)e availability of rdtetmatives. lees ink.’ ~
eti’wtive mcillO([s of l)rori(ling such .w’rvwrs.

“(.5) T1,o rclationsl,ip of scrviccs rcvicwrd to the k .:
health raw syst(,ln of the ~r(w in which sl,ch serrices nre pror.: .-
or. proposml(0 be ]jrol.ide(l.

,’((i) 11, rl,r[t,s(,( ){li,,;Lltlls c,rvic~'sl >rt>lJost`(ltoI)e~lro\-ille\l. tile
:Lrajl~Lbility tli’ I’{,$(,,ir{l>s(illcl,l(li,,glt,:tltll l,}:,,,l)[\vcr.rll;~llnge-
ment I)(Jr.*fjzt]i<l.:J)]flfunds forcapital ad ol,cratingnceds) for
the provisi{m of Sll(ll services sn(l tllr arailal,ility of :~kcrnative
\lses of sllril rcwnlrres for tile pwwision of other Im:lit}l =’r\-i~ es.

“(Y) '~li[s], (ci:llll (,('(lsarl(l{ircllnlst:il lc[sc~fthosrc!lt itics\vlIich
provide u sill)wat~i is] port ion oft Ilcir services or resourcw, or both,
tf)ili{iivi,ltt:[lsil{~t r,,si\li)lg il)t}](, llr:lltll s\'lvitc:l rc:tsil l\~lliclltlle
ontiti~w al(~ lf),,:~t(lorin ailjarx,nt lit.:~ltllserrict, :\rc:ls. Sllciiellti-
tics ln:ly in[l!l<lc Illc<li[wl cn~l otllcr lic;lltli])rofcwions schools,
rllillticlis(,il>lill:lry Clinics. s]wcialty rxmters. an{i such other entities
as the Secrvtary may by rrgul:~tion proscribe.

“(8 ) Tlie slwc,i:[l needs :Lndcircnmstamcs of l]e:llth maintenrmce
organizations for which nssistanco may be provided under title
v...
AIL1.

“(9) I,, tl,et:\seo f2c01]slr]~ctiollp rojrct-
“(l) tl]ocosts:~]lcl l)l(tllwlsof theproposr dconstrucfio%

and
,, 11) ,]ie ~rob:,ble i~:,l~~wt Of the crmstrtwt ion project

(
rcvie\~od on the costs of provi(ling hcwlth w-rices by the
pwscm IJro[xxing such construction project.

“TWIIXIC.U, A*sISTASCE FOR IIEAKIV1 SYSTEMS AGXXCIES AND STATE
]l};.\I,’r]I I,I,AXXUXC. ASS) l) EVELOCMEST .\(o?XCIIX

“SEC. 1533. (:1) The Fk,cwtnry sll~dl proridc (tlirectly or through
gr~llltsorcolltntcts, os’both) to {h>signzte{l ]Ic;llt}l systellls:lbwllcies and
Statfi .i.qcncics (1) ossistnnce in (Icrelo[jiltg their hcwlth plsns and
ipproachw to planning ~arions t~pm of )Iealtli services. (2) twlmical
nmteritsls, including nletl~{)dolOgles, policies. flrl{~st:@arJs 3ppro-
pritte forusc in herilthphsnning, and (3) ~ther tecluucnl esslstnnce
as nmy bc nccewuy in order thrrt such agencies may properly perform
their functions.

“(b) Tl,c S(:,>ret82ysl]*ll il]cll,tlo i,ltl,cl }l;lterialsl >rovi{ie{il\nder
subsection (s) thcfol]owing:

“(l)( ii) Spccificntion of the n!inilnltltl dattncrde,l to deter-
n)ino tllc healt]i ststlls of the rcm[lcnts of e hellth service area
find the (lcternlimlltts of sllcb st:lt us.

“(II) Slmciffcttionof t]lenjinimum clot:tllcelie(lt odeterll~il~e
the strtnsof rhoheeltb resources mdservicesof nberilth service
arez.

“(C) S1,[,rificntio,l oftl]el,~i]~ir~}\ll)~ clattn<'ede.d todewrib the
usc of hraltll rc.sources and services \~ithin t health wrvice mea.

“(~) I']:~,,,~i,l~ npprmlcllcs,lllctllodologi~s,lj0lirie~,aIldst~nd-
ards \\fhich sIIz1l beco]~sistf’]it.\ritll the gudelincs cstablisbed by
th $hmf:tryunder sedion 1501 for appropriate planning and
deve.lonment of health restmrccs, find which shall corer the
priorities listrcl insccti0;l13W.

“(3) G~liclcli~les fortheorg~~niz? tion*l~d open~tion of health

systems agencies an{! State Agcncles including guidelines for...-
“(A) thcstructure ofahealth system sagency,consistent

witheection 1512( b), and of aStote.Qoncy} consistent with
esction 1522;

42 USC300a.

42 USG300n-2.

W p. 2227.
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“(B) Ilw conduct of the planning m)d clovclop]ncnt
processes;

“(C) tl,cl,c!r1[,ll,l:ll,{:c(,flit$:,ll},sJslcllls,l;;f,,r:y1[,],c[iol,s
ill:lccor(l:tiicc> ~~itlls{,cli[j]] 151;; ;snd

“(D) tho pcrformanw of Stnte .\ge.ncy functions in
2(x01.cl:lllc(,\vitllsr4,ti(Jl] 152?3.

-.

Nationsl health “ (c) 11, or,lcr tn f;l{iliti,te I lW excl,o,,ge of i,, for,n:ttion concer],ing
Plannins in- lwdth services, l,r:iltl, resoi,rcw, :ln(l IIc:lltll l)la]l]lin~r snd re.sollrcw

devslqmlell.t I)r:wticc :Lntl ]i)rtllo( lology, tlm Swr{,t:lry slml] Mtblish
:1 mtional he:lltb l)l:mnin~, in form:ltioll c4,11terto slilj]mrt tile l)eulth

formation cen-
t6r.
%+8.blishment.

Operation
COST,ytertr,

cost acoOunt-
ins system.

Rates, oalou-
lation sywtenr.

..

plrmning :md resiNilcw ih!vdcqm](,nt pro~r:lnls Of”ilc):llth systems
agcnciq Strife .!gcncies , :m[l otlwr entities concernrd \vitll IImlth
plal~nu,g a]lcf resoiirrrs (lf>\,(,lrJ]Jllll:llt; 10 I)ro}idc ;Irccss 10 current
lnfortnution on l>v;lltli [)lanjling tt:)d resollrcos {Icvelol)t]lrljt.; :Ind to
proviclei)lf{,llli:ltior~ for lJSCin tlwans]y..is of i.ss,ws mid problems
related to lltitltll l)lunning s]J{I msnnrcw development.

“(cl) The Secretary shsll csti,blish tlw following within ant year of
the d~te of enactnlent of this title:

“(l) .L,i,lifolinsyst[,,,) f(,]c:,lc]lloti,,gt lle:lggrcg:,tcw )stof
operation a;Id the :Iygmgste rolome of scrviccs provided l~y health
scrvic~s institutions w defind by tlm .Secrct;lry in regtllltions.
Snr41 sy5ten1 slmll provi(k? f[]rtl,o cslmlntion of tlm itggrrgate
Vohune to he based 011:

“ (.\) ‘r],,! ,,,,,,,k of pstient (lays;
“ (B) ‘1’hentunber uf poticnt sd,mssion.s;
~~(~) rrllc n,lmi~rof out- )atieniy isits; and
“(D) Other relevant Lctors w detcrminml by the

Secretary.
“(~) .4 UnlfOrlll,systcIll forcost aceo,~,,ting:t,,cl c2l{,,]ztil,g

the vnlunle of ss>rvmes l)mvi(led !)y hrslth scrviccs inst. itntions.
Sllcllsyste]li sll:ilf: - “’

“’(k) I,lcluclc tlu? establishme]]t of specific cost centers
mul, wl}ctc al)prol)ri:tte, sllbcost. tmtrrs.

“(11) T},cl:l{l{!tl]c{lt,sig,l:ttio, i of n,, :*~,lir,,l}ri/,t[, v{~l,,,~if]
factor for c:tch cost cmt[.r.

“’(f’) I'r()~i~l(' f,>r~Lrt:ll,l)rr) l,ri:,t(, ]jJ1,li,:,tit},],, f+,l,l,sys -
tern llltll[! {lil~ir[,lltt y])[?s{)f institlltions (i]lcl,l{li]!g ]lospit:,ls,
nursing ]Iouw.. :ln(l otiler t~[x+ of l]ealt]l serv]ces i] Mitu-
tions), an,l (Iili’erel]t siz[,sots:l(l],ty])(,s of i],stiilitio]],s.

“(3) .\ll]lifor)l].5y,.t[,ll ff,rr:\lc:il:lt t])gr;,trs t{~l,[cll;lrg~tlto
health i]l..lirers un{l wl:cr heaitil i]]sti[lltions payers I)y l]eulth
sewiw in4it{ltiolw Such y,w~]jl sI1:LII:

‘L(t) Iicl,;,sc,l <,,~:,~~:,ll-i,, cl,,sive n,ief,>r v\,rio,,sc;,te-
gories of ]mtie]lts (inclt]{litlg. IJII[ not lijt]itwl to ill(livi(ln;tls
receirit!g nmliwl. w{rgitiil, ]mli:ltric, obstetric. nn(l psyrl)i-

ntrir insritilti{)n;ll }Iexlthwrvircs).
“(I;) I’rovi(lr tbstsocl, rnteswfl(wt tllelrucco.t of pro-

vi{lijl~. +rrires to cacl] sl:ch r:ttog(]ry of Imtirtlts, ‘~1)(>systcnl
slmll provi(le thst rcrenues[lcrivr{l fron] Isttient sinone c21tc-
gOr~sl]all llot})e tlseLlt(J slll)l~ort tllepr0\:isiol) ofscrvicr.sto
patlcnts in sny Ot]ler cztegnry.

“($) I',ovl[lef,>l~l ln],,,ro]Jrit,tf l,],~Jliri\tio] lofs,lc],sys.
tem m tl}c(liff(~rcut typcsof institutions (incl,ltlin: hosl,ita]s,
nursil!g hmnw. ond other typesof )Io;iltlt.wrl.iw in4itutim1s)
and (lllfcriwt sizcsof slicll typcsof institlltions.

“(D) I'rovicl~tl~:~t, cliflerenccsi,~n ltcst P\ttrio,,;c],,S~eS
of put-chasers (mclml!ng lmalth )rrsurers, dlrcctscrvJcep~y -

0
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urs, sncl otl)cr ll(wltl~ institution lmyors ) lx, l,ose,l on just itie(l
:m(l [l(x,nn]t,nt(,{l tlilt’er(vlces in tho costs of oiw],st ion of heslth
si,rriec itwf it lit ions ])l:ttlo lxwsil)lc l~y the ortions of snch
pUK’h:lNIS

“ (4) .i cl:l>sific!lti(nl system for hmlth services institutions.
Snch cl:lssili(xtion ~ystel]l shall qllmltit:ltir(>ly drscrihc an(l ~roup
hetlth scrviccs iust Itutions of the wwious types. Factors included
in such clsssitiud ion Wst(’m sh:lll ill~llld+-

(C ,~) tl,e, ,i,,,,,~ cl. of l)C(lS Op~ritted by an institution;
u 1;) tl)(,, ~,,~~g,.:lpl]ic locsf iun of sn “institnti?l>;

[
“ (C) tlm nlwrwtion of s p~stgmduste physwmn ttwining

, progmnl bv cn institlltion: sn(l
if 1)) tl)~l,.,~,l,~~]eXityof scryiccs provi(lrcl by sn institution.

“ (5) yi uni forlll s~st eni for the reporting by heslth services
instit.ltions ef-

* “(AL) the :u+yegotc cost of opcrstiou :sn,l the sggegate
volunm of sem’ices, as mlcul steal in accor[lnncu wit]] the sys-
tem esttd)l islml by the Sccrct:~ry nllfler p:lr:~g~~l~l~(1) ;

“ (B) the costs cnd volnmo of serl-ici’s at rarlous cost
motors, s nd snbrost rrntcrs, m C:Ikwl:\ted in :lccor{lonre with
the system w.t:11)1ishc{l I)y tlw Secretary wider parsgrnph
(?) ; ml

“(C’) rxtes, ,by u,trgmy of ]sltiellt ond CICSSof pnrchnscr,
0s cslclll:lte~l In occnr(lsncc \vith tlw system esttblisl!ed by
the Sccrctsry u]lder ]mrsgrnl)h (3).

Such sy~tcm s1l:III provi(lo for ml ~ppro~ri:ttc ap ,lication of such
i“systmn m the [1iif’rmnt. types of inst itut mns ( inc udl!lg l!aspitals,

nursil)q homes, snd other types of luxdth ser\,ices mstltntions)
nnd d]tlerr]lt sires of stlch institlit ions.

“( ,KrrllK I’(I1111E.\[,T11 rr..\ xx-ISG

“SEC. 1534. (s) Iror thc,purposes of assisting the Secrrtary in cmy-
ing alit this tillr, L)rori(ll])g SIICILtcchniccl nnd consulting msisiance
:M hcakh systrms sgwcies and State .klcics m~g frOm tlnle tO time

ml resources dvc,oln)cmt,, snd dcvelo~ting l,e:,lth phnning
rc nirc, conductin: rrse:u’ch, stu(liw sn(l }Inslyses of beslth plsnnin:

approaclmj, ln(ltl)(),l()logit,s, pollcies, and sttndards, the Secreutry shall
by ~rants or contr:l~ts, Or both, assist public or primte nonprofit
entities in meeting ~11,lwsts of I)lanning xnd derrlopil!g ne\v centers,
snd olmrsting exwt)n,c :ln[l now centers. for llllilti,lisrll)lilltlly l~eslth
phmnmg development snd assistance. To the extent prwticable, the
Secretaiy shun prcwido sssistmce nndcr this section so tlmt at least
fhm such centm’s \~ill lx, in operation by .Junc 30,1976.

<((1))( 1) Nro ~r:,,,l ~)r c{~ntr:~ct m:lv Ix, mule uncler this sectiOn for

planning or dcm>lopill,x n renter unliss the Swrctn~Y determines tl~nt
\rhml it ;s opcrs{ ion:tl [t will nwet the rquirenmts IMr[l in pamgmph
(~) ond 1,0 ,grsllt or cnntmcr mzy 1x3 made tlllder tliis section for
operation ot a cclllrr uiilcss the center meets SUC1lr..quireuwnts.

‘((2) ‘he w(~uire,:w,,~s referred to in l,nragra~,l, (1) src ss follows:
“ (,i) ‘r]) Ore,11s11 Im t full-tintc cliv.wtor of the center who

possesses a dc,monst rtdt?d CCi)lCit,V for snbstmtittl nccon@isl~-
ment and leadcrsb ip in the field of hmlth planning and resources
development, and the m shall be such zdditicnml profemional
stsff :1snm v be :Ll)])ropri:ltc?.

~~(I]) TIw sto f 0f tile center shall represent a cliversity of
rclmwnt disripl ines.

Classification
system.

Report iug
system.

42 USC 300n-3 .

‘.

Requirements.
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‘:(d) Fortl,c: pt];l)r,sc oil]lnl<i]lg p:lylnrllts ~lllrsunllt t0gr:~llts:t]ld
cotltl:{ctsll ]]tlc[.s[ll,sc{:tio]l (a) tller(>arealltll(jrlz{,[l tf~ljeap]]rol}ri:~tecl
$fi,O~,OJOOfor tl,e fiscal ycsr ending ,r{ln(; 30, 1975,$$,000,000 for the
fiscal yctir ending June 30, 1976, and $10,000,000 for the fiscal yem
emling June 30, 1977.

thr :l~clic.y Imve ken \itilizc(l in an ctl’rrtivc nmnncr to *cl:icve
goals find objectives of tlx H.SP mld the.\IP; and

“(7) tl>ee~:tt:]tto~~liicl]it mavbeclemanstrated thzt—
“(.\) the hesltk of t!le r&dents in the agency’s hezkh

service arec has been improved;
“(B) theacccssibilit.y, acceptability, continuity, andqual-

ity of hetdth care in such area has been improved; and

@ January4, 1975

,
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CL(C) incrc:tws in costs of the provision of heclth C*1W

hsvi>lkw]l redmined.
“(d) Tl,cSccrtti,rysll:l 11review in dct sil at lmst every three years

the structure, oImr:N1on, snd pcrfmmmnce of thefnnctlons of each
dcsi:natt?d st:~tc~Agcncy to determinc-

“(1) tl~en\lc,l[l:)cy oftlle St:ltcl]cnltll plxllof thcWtte\\”ide
IIralth Coolxlinst in~ (Yonncil prrpxrccf under section 15M(c) (!2)
in nm>ting tllr JImI,lso F tile rcsirlcntsof rhc St:ltcfor:iI1c~ltllf~lI

“ble, wceptclic, mK? continnousqu:d-environmcnt :md for SCCCSS1
ity l)rsltll csr,. :[t rc:monable costs;

~~(~) iftl,{. str,it,,r(,(}p cn,tit,]l,/ln cl~,orfornlll]ct>oftll of(lnc -
tions ofthc St:lte .~gcncy ])]ce~tlle rcql~irc]lle]ltsof scctkms15fE
aml 1523;

“(3) the rxtc.nbto which the Statewide IIeW1 Coordinding
Crmncil 1)ss n membership nm~ting, znd has ,~rformed in a

, mnnncr Cnllsistont. \vitll. tl)e reqlllronlc)lts of se(tlon IW24:
~~~~~tile ,)r{jfcs,;o~l:ll cycllel~ti:(ls find compctenre Of the St~if,—, .

of the Stxle AStmcy;
~(~) t]),, cxtf.l,t.to which tlntlnrial msistcnce proritled uuder

titlc~VIbytl~[>St~lte ,i$(,llcy}):lsl)ce]lllsr(l in un cffrctivem:ln-
nertotlcl)ie~e illf`Statc's llcalt}l plan tl1ldcrscction 1Y2-l(c) (2);

“Sxc.153t3. (:1).lllySt:\te,vllicll— 42 USC300n-5.
‘,(l) has ~lo ~’o,,,lty or ,nnnicipnl p[tblic liealth institllti On or

department, and
“(2) 1]2s, I,rior to tlw dste of enactment. of this title, mnin-

tainwl 2 Iuv)lI1) phmning systrm which snbsta11ti311y complies
with thr pIlrpOSeS-Oftl]is titl(.,

mcf theyirgiu Is1:III(ls. Glmnl,the ‘IYwt T’crritories in the Pacific
Islrmds,nnd ,fmcri(ali ,$:IIno:~shall mch beconsi{lere{l in zccordnnre
withsllbsrction (b) tollt,z St:ltrf orpt~rl>os(,so ftlListitle.

“(b) Ir, tl,e, c:\scof n,, ,]~tity\ \l~icl,ll lltlcrsl IbscctioIl (a) is to be
considered n St,ltc for ]mrpnses of this title—

“(1) nol,c21tll serri(`e arczsl1211 l>erstfll)lisl] ccl~~itllill it,
“(!2) llol]c:lltll systel,ls a~cllrysll:~ll bcdesi~lmtcd ior it,
“(3) the Stsic .~gcncy designstd for it under section 1521

nmy, in rd{litinn totho functions prrscribrd by srctio>l 15!23,per-
form the functions prescribed by section 1513 cnd shall be eli@Ie
to rcccire grfi~lts,~lltl] orizctlb~scctio]ls 1316 ind 16+0, tnd

“(4) the cl,icf executive otllce shtll appoint tlm Statewide
Healtl+ Coordioat ing. Ckmncil prescribed by sect ion 1524 in accord-
anm with the rcgul:~tmn of the Secretary.’>

REmlox oF I1n<UJTII ItESOGRCFA I~EVSL0p3fENTrsuxm.ms uNDm mm
7WBI,1CHF.iL!PHSE5WICI?ACT

SEO. 4. The Public Health Service.M, m mncnded bysection3,
is amended by adding after title XV the following new title: u P. 2227.
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“T1’~LJj XV1—ll.EAI,rr}I lWSouI<C~S DIiVKI.OI>JI~N’r

“l?M?T A—l%Nco+z, $h.iw Ih..\x, .ixu l> ItOJECT AIW:OVAI,

“rtimm:

42 Usc 3000. ‘f$ec. 1601, It is the purpose of this title to provide ossistrmcc,
E?% P. z~~z. throygh allotments 71nder Ims’t ]] sn{l ]o:Lns and km guarantees
F@/ .0. 2264. and interest subsidies un{ler ~]:lrt C, for ]Jroj (cccsfor—

“(1) nlo(lcr,,iz:,ti(J],c >f, *]f:diG,lf :,{:ilitics,;
“(2) cO1,strttctio*l of,la,\, ol*tlJatic,,t,] \ccl]cil f:,cilitics; ,
“(3) cor,str,,ctic,*l cjf,,c,v i]i],:ttii.,,t,,,cflir:,lf:,cilities]n:,rti,s

which hove wqxxiencc[l (as detcru]inccl Iludcr regulations of the
Secret zry ) rwe]lt mpid populiltion srowdi; and

“(4) co,lversiO1l ofexisting ll,e[llcll fnc,lities fortlleprovisi0ll
of new health services,

anrl to Ijrovicfc a%istsncej through grunts uncle rpartD, for constrtrc-

tion find rnoderniztltiort projects designed to prevent or eliminate
s~fetyliaztircls i))n~eclical farilitics ortomvoi(lllO1l con31)li:lllce bys~lch
facilities with liwnsurc or accrcdit~~tion sttnd:trds.

“CESEMJ, ]tl.:(; l.l..Vl’I[,.Y,

42 USC 300@. ~~SEG+l~~~. ,rlle.sccrctary si]:ill kjyr{:~wl:ttioll—

“(l) r,reScri},c ~]legcllcfi,l,na)l,ler i,l\v],icll tllo Stite Agency
ofcacli State shall determine for the stmtcrncclical facilities ~lan

uncler section 1603 tile priority among projects within the
dtrde

for which assistance is nntil:tl~lc under th)s title, based on the
re]ative need of diff’crent fLIVaS within the State for such projects
and giving sperirJ considm-ztion-

“(.k) tO projects for medical facilities serving areas
with relatively small financial resources and for meciiczl
facilities serving mrnl communities,

“ (11) in tho case of projects for modernization of mcdiml
facilities, to projects for facilities serving denwly populated
areas,

“(,C) illtllcc:lseo f~>roj~x:tsf or, :ol)strtictionof outp:ltie~,
mccl!ca] f’zcilities,to projertstIiat will I)c Ioc:ltwl in, a]ld pro-
vlde services for rrsi(lvnts of, mrcas drtern lined by tlic ,Scc-
retary to be rnral or urbms poverty arms,

“ (D) to projects ti:.jigncd to (i) eliminate or i)r(:t-(,i]t inlmi-
nent safety hwwds zs cleffncd by Fedcml, State, or Ioml fire,
building, or life .mfety codm or regulations, or (ii) avoid
nonconlplianc.c with ,Statcor v{~ltjrltilly licel]sllrc or:tccrecl ita-
tion standards? and

“(E) topro]ects for medical facilities which, alone or in
conjllnrt ion witil other f:u,.ilit.its, \vill provi(lc coull)rcllcusivo
lmlltli cars, inrluding olltplti(mt *ZKIprcvcntivc care as well
as hospitalimtion;

“(2) j,rcscribe for medical facilities projects nssisted under this
title general sttndarcls of constrllctionj ulodwnization, m]d equip-
ment for medical fzcilitics of clitl’ercnt classes tnd in clilf’emnt
types of lomtion;

“(3) prescribe critiri~f9r clcbr;nining,,ee<ls formcdicalf~cil-
ity beds and needs for medical ftcllltws, and for developing plans
for the distribtttion of snchbcds and fxcilitics;

~(+) prescribe criteria for determining the extent to \vhich
exmtmgmedical facilities are in need of ~odermization;

January4, 1975 -35- pub. Law 93-641
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...”..J.~ ,
the rcqulmliu,flt ot’ thepl,ecwling sentcncc.

42 USC 300s-2
~ p. zme

theStat(,.
“(l\} tl,,,l\,ll~]brr:] l]cltJl>e ofoIlrll:~tie]~t }llldotller nledititl

fscilitios needed (0 I)rovi(le adc(I\l:ltc pnblic lmcltb services
and outpatient ~~lre to p@e r~sidi!w ,in We Stfitet al](! a
plan t’[)r tllv distributiol~ of sllch fccllltlcs Ill llealtll scr~lce
alo:ks rllrmlgllollt the stctr, and

“(C;) tll{cxtcl,~t \)\~llicllc xistillglllcclic:llf tlciliti(~si]1tlle
Stato nrc in lmcd of ll~(~{lerlkiz}ltiollor conversion to new nse~;

“(5) s(,tf<)rtli a~lrogM~l~~fortlle Stiitefor:lssistnl)ce ~l`1{lertllls
title for projects dmcribe(l in section lGO1, which program shall
indicate the type of assistance which should be made available
to each I)rojcct and shall confOrm tO the assessment Of need set
forth ]mrsuant to paragraph (-l) and regulations proumlsgxted
under &,ct ion 1602(a) ;

.
,

--.
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“(6) setfoch ( iI, accordance with reyllatio,~s ]Jronlt!lgatcd
under section l(JU(a) ) priorities far t]w I}rovision of :I+]stancc
under this title for projects in 11x,pwgmm M t’or[lLI)tlrsltant to
pal’agmph (4) ;

“ (7) provi{le minimun~ rcqnircmcuts (to be fise,l in tlw discre-
tion of tile State .kgcncy) foc tile n];lintvnancc *nd opemtiot] of
facilities which MXXIVCassistance under this title, ond provi{le for
enforcelnr~lt of sac]) standards:

42 USC30t)_93,

Application
re@rements.

‘f(8) I,roriflc, for sli’o,di]!,g to evvry :,*;p]ic;~l]t t’or ;~shi,t:,],ce
for a mcdicaI facilities project oII{k.r tl; is title an opporta?lity
for a hmril}g,lwf tore tl}e St ar(,.1 gency; and

“ (9) provldc tl,at tl,e State .ig~ncy \vill f,o,o ti]r,r to tilnr, but
notlessoften th~n annually: rcv]ew the !>lan UII(l snlm)it to the
.%cretary my mcxlificatim,s tlwmof wl]ieh it colisitlers nwesssry.

({(1}) .~lle Sccretaty S1l<l]lS~)~JrOVCUIIV,Statc medical facilities I)lan

and any modifiratimi t]]ereof wl)icl] co;]]ljlies wit]] tlje provisions of
subwct]on (0) if tho ,Statc .?gency. IW dctcrmitlcd umIer the review
made nmkr .wetion 1533(d), x or~,anizc(l nnci operatml in tlw n1:1llner
prewribcd by section 1522 ol)d is carrying out its fnnctions in,der sw-
tion 15!23 in a manlier satisfactory to tile Swrertcy. If any s{mh lJl:tn
or modification tliereof sl)al] h:ivc been (lisspl)roveci by tlw .!kcrctary
for failnre to comI}ly with subsection (a), the Secretary sIMI1, upon
request of the State .Lgency, a florci i] an oppostanity for lwa ring.

“SEC. 1604. (a) For each project described in section 1(WI a II(1
kloded within a St rite’s State medical fiscil it ies p] Un applovwi
vndor section 1WX3tlwrc shall be submitted to tho Sccretitry, tl\rol@
the State’s State .Qency, an application. .in Sppliwtion for o~grant
under section 1(25 shtrll be sulmlittcd diwctly to tlm .Secrctsry. 1,.xcept
as provided in section Ifi25, the applicsnt ander SOCIIan apl)liccr ion
m~~ be a st~t~,a pO]it.i&L]Wbdi!+ioli Of a SttLtC Or tlll~ Ot]]C!rl)llbliC
mtlty, or a private non])refit entity. If t\Yo or more cntltim join in a
project, an aI,plication for such ptmjsc+ may be filed by any of sach
entit iCs Cr b~ i]l of t] L(WI,

“(b) (I) kcti~t as ~lutilOriml under Iawagcaph (i). an application
for anv l)roi(.ct S]1:111set forth-

““’1.ij in the case of n Ii]od(,].]liz:ltio]i project for a mcxlica[
facility for co]jtinaatioll o” existiny health .wrrices. :~ finding
by tile State .kgcncy of a continued mwi for such servicvs, a]ld,
in the case of ony otlwr project for a ]ne[licsl facility, a finding by
the Stato Agency of the need for the n(>w l)esltl] services to be
provided through the mediml f:lcilit:y upon wmipletion of tho
nl. n{”flf.
““;lEj’ a drscril)tion of the site of sac]: project;

“((’) plans and s~ccifications therefor which meet tl,e require-
ments of the rcgillit]ons !Jrcscribwl nn(lor section 1OO2(:1);

‘((D) reasonable assllr:utrn that title to s,,ch site is or will be
vested in one or more of the eniitiw filing the application or in t
public or other nw,profit entity wl)ich is to operate the facility
on completion of the project;

“ (E) reasot,able as:.nc,,ncc tlmt adwinate fintineial Su[,port \vill
be zvailtd}le for tlw cmnl,lc.tion of rho project and fcjr its msinte-
rwnce and opmxtion Ivhen comI,lcted. :md. for the nirposc of

\determining if the reritriremrnts of ths sul Ip:Icugrap L are met,..

Federal assistance provided directly to a medical facility which is
located in an area determined by tile Secretary to be an u+an or
rural povexty area or through kmefits provided indiwduzk
served at such facility shall be considered as fiuane.ial support;

@ o
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“ (1’) the tyl,c of wsistance being sollght iluder this title for the
projwt;

“(G) excc]lt in the casmof c I)roject un(ler section 1(N5, a certifi-
cation bv the .st:LtC .\gemcy of the Federal share for the project;

[t(~r) “rctis( },]:,])],! :Issllrancc thst :~11lsborers and mechanics
eml~]oyed by ce] lt roct ors Or sldjcont ractors in tllo performance of
work on :t l)rojcct will be Imid Iray,s ctrctes not IW+stllilll those
prcrai]i]~g ,)]1 si]lii]sr constrtwtien in the kwa]ity ss determmed
by tile Servd :Lry of I.ah)r ill accordance \vitlt tla: .+ct of IIllrcll 3,
l!i31 (’40 U.S.( ;. j7(&-X6a-fi, Ialowu m the Lllws-BLkCOll .lCt),
~I*d t]lc Sccr[d :IIy Of I,:dxw +s11 lMYC~~itl~ respect to such kl~or
standards thv aut I]ority snd functions set forth in Reorganization
I>]an Xa])Ibere~l 14 of 1!)50 (15 F.R. 3176; 3 U.S.C. .kppendix)
and scctioll 2 of tile .1(A of .J[UN?13, l!W (40 U. S.(’. !27CC);

“ (I) in tl,e cost of o project t’ol tlw constrnct ]on or moderuiza-
tiou ef MI oltt Lk.:i~,tlt fscility, rutsolulble asstlmllcc ~hat the sWV-
ices of m gcIK’rml hos[}it~[l ~rill be :l~~lil~lbl[’to Pstlents ~it such
facility W1)O:Lrein nw[i of Ilosljital care; an~l

“(.1) rmson:[l)le assurcnce t list atallti,nc>s aiter snch applim-
tion is aI)ljrorwl (i) the facility or portion thereof to ~ cOu-
st.rwcted, or nlo(l(~rlki~[+ Or convert~’d ~rill be mlde ~l~-~~i@k to
all persons resi(li I?g or enll]lo@ in t lm arcs scrred ~y the f Scll!ty,
and ( ii) tl]ew will be made ovailable m the fac]lky or portion
thereof to Iw con~t nlcted, n]o[lcrnixr(l, or converted a reosomrble
~-ollane of sorri{w to ]wwons unable to paY tl]ervfor rind the Sec-
rctar,yj in {!el[~rnlillit): tllc r(~~lsOIi:Il)lc]lL’ss01 the YOInnmof serr>ices
pmvl[ led, s1]:iI1 hikcrnt 0 wmi dersti~n the e~zent tO l~-hicll Com-
pliance is f’(visil,le fro{]) a fimlncinl vi?wpoint.

C~(2)(i) T},,, S(rretary ,,,:LYwai,-e-
“(i) the rell,iirrments of slIbpalagrSpll (~) of parasr:zp]l (1)

for coml>lis nce wir h mmlrrnixat ion an(i equipment standards pre-
scrilwl I)iirs[t:(llt ro ..wtion I ME (a) (2), co<l

“( ii) iIIe re[{,,ir[,n~[ll: of ,IIb]):\r:+Y>Il)!I ( 1)) Of p:iMYrcPll (1)

... .... . . , ‘! ~ . . . . . . . . . . . . . - ---- , .

(R)
;,.:1 !)r:iy,.

systenls :Ig(,ncf. :llld
“ (ii) for ,v!,,ch tl,e fipplicn]]t seeks (I) not more than $M.000

from tim alloi l]]el]ts m:l(ie under imrt 11 to the Stste in \~hich it is
locoted, or I ! i ) :1 1~111Imder IJ:lrt ~ the l)rincipai amount of
wllirll {io[~+not cs,ee[i $20,000.

“(c) The Secretary shall approre sn applictrtion suimlitted under
subsection (b) (oth(~r tlmn ml sri>plication for a grant under section
113~5) if_—

“ (1) in tl]e cnsc of a project to be assisted from srn rdiotment
made umier p:ut 13, there m-e sutlicient funds in such allotment to
pay the Federal share of the project; tmd

“(2) the Secretary fincls thot-
u (AL) t]~o 2pp1ic:~tion (i) is in conformity ~~ith the State

medicrd fticilit.ies plm approved nndcr section 1603, (ii) htw
bem approved and recommended by the, State Agency, (iiij
is for a p reject which is entitled ta priority over other pro]-
ects within tho State as determined in accordance with the

40 USC 276a
not e.

Walvsr.

E?.Z P. 2262.
~ p. 2264.
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approwxl Stltt mcdictl facilities plan, and (iv) contains
the nssurmnces rrqnircd by sllhsrctlon (h); mld

U(B) tho ~]fl,)s nnd sfmcifirltions for the projwt nl~et the

reqniremcnts of tho rcguhttions prescribed pursuant to sec-
tion lWB(0).

“(d) ~oaI>l>li(:atio,, (otl,er tl,zl~an application foragrtr,tunclcr
section 16%) shall bc disapprmwl until the Secretary has afforded
tho Sttte iigrncy an o],lxntnnity for a hiwrin~

“(c) ~imrnd,tx, ntofnl,ynl,l>rovcd nl,pliczt,,]~l sl,tllbestlbjcctto
Ap roval in the same manner rrs an origmrd fipplicntion.

t (f) Ilacllap121ic:lticJll sll:llI l)ereviewcd byliraltll systcmsagenciw
w p. 2235. in accordance wlthscction 1513(c).

‘TART 1)—.4LIAIxE3-T6

4‘A LMTM SNTS

42 USC300P. “SEc. 1610. (a) Forezcll fisc21ycar, tl)eSccretarys I1tll,inncc0rcl-
ante witk regulations, molce from sums appropriated for s~lch fiscs,l
year under section 1913 sllotmsmts aIllong tllc St:ltcs olltl]cljasis of
the population. the finrmcitrl nod, find rrced for medical facilities
projrcts (lescri?~edin wction lGO1 of tlIcr(~sl]cctivc States. Tl)c~~op\l-
]ztion of the Ststrs shrdl hc determined on the bzsis of the Mest
figures certi firrl l~y the Secret m-y of Commerce.

Limitat ion. ~~(b)(l) ~])e a]lotmcnt tO SIIV State (other than Chain, l~mrrican
,Swnoa, the Virgin Islands, 01: the Trust Territory of the Pacific
Jslands) foranyfisc~~l yt>arsllall bcnotless t[1n1l$l,OOO,OOO;nnd the
allotment to t3umn, Arnerirml .Samnz, the Vir~in Islands, ml the
Trnst Twritory of tho Pwific Islands for my fisczl yem shxl] be not
k fhan $;00,0[)0 rach.

“(2) X{,t\vltllst:lll(lillg Ij:ila~rmlJl, (l), iftl,en]l}[,[(llt t,l)[,Io[>ri:ltc[l
under section 1613 for ally tiscsl ycnr is Iesstha]l tllc :lrtmllfit rcq]lirr[l
tolJrovi(lr t~llf)t]l]c]ltsil] :\cccJ],{l:ll]t,e\\,itll prwagraph (I), thcan]cnnt

of the rdlotmcnt to any ~t:lfe forsuch fisrsl ycarshal] be an amount
_which hears the Same, rntio to the amo[mt prescribed for sncb Stmtc
by prlrmgroph (1) ss the amount appropriated for such fiscml yr~r
bears to tlIe mmonntof npproprintions nee{led to n)rrke allotments
toalItlle St*tcsi11accrJrr12]lce \\-itll rwrgmph (1).

$“(c) .iny rlllloullt :{]]Ott<>[l to s . tstc fOr s fmcnl JTiLr n]l(kr SllhS@

tion (s) and swnrrining unohligatrcl zt the end of snch ycw shllI
remain availalJe to SW+ State, for thcpur})osc fcr which made, for
tllencxt two fisczlye:lrs (aml forsilcll ycarsor]ly), illmcl(litioll totllc
amounts allotted to stlch Stnte for snch purposes for snch next t.\vO
fiscrIl yeazs; except thzt any slwh rimonnt which is nnobli~atcd at
the end of tho first of such next two years ~ml which the Secretary
determines wi 11rwnsin nnobl igst ml at the C1OWof the smmd cf such
next tmoycarsnmy Ilcrenllfjtte(l lJytl)c Secrctilrv, to IJCsvzilab]e for
the purposes for which made unt]l tlie close 02 the second of such
next tmo years, to other Stttes which have nrecl thercfor, on such basis
astl]e Secretal~deems ecltlit:t}~le an(lcollsistcI)t \ritl~tl)e purpowsof
this title. .iny amount sorc~llotted toa Stste shall bcinaddit.ion tQ
the amounts allotted and availabIc to the State for the same period.

‘%AYXEXTSFUOSfAL1,OIWENTS

42 USC300P-1. Usw, 1611. (a) If with respect to any mefi.cal facilit project

approved. unde[ sectio? 1604 the S~te Agency certifies (lrpon the
baslsof ms ectlonbylt). to the Secretary thrst, in accordance with

!’approved P am and speclficatlor% work has been performed upon

●
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the project or pllr{liascs lln\re I.YNnmade for it and thot pa~]tlcnt from
the applicable 111ct l)Lent of the Sv~te in which the proj eet 1s located is
due for the project, tl~e %cmt:try shrill, cxccpt as provi{lcd in subsec-
tion (h), mnkc such p:lyrll[’nt to the St:lte.

“(b) The Seeretsry is :,uthorjzd to not n,ake plyments to a Sttte
pursusl)t to sllbscct i{;I (it ) in tlw f01lowing circunlstanccs:

u ~ If s,,c], ,St:,((, is *lot :I,lthorimxl by 12Wto make pnyments

f(,r an sp )rovetl Iiwtlica] f~rility l>rcjcct fronl tlw lm~nwlit to be
‘) \-’Iuc.(lc hy t m hecrctsry pllrsll:illt to snl)scctinn (a), or If the St:lte

1 11nmke tlm paynlc]lt from t}w Ststeso rrlitlcsts, tllc ‘St,crl,t:lry s m
Ullotllltnt diwctl ~ to tl]c spplircnt for such project.

“(2) If tlm S(wrotary, sfter invcstigat~on cr otberwisc, hos
rcoso,’. tobclicvc tlmt any ~ct (or failure to net) has occnrred
rcqui ring act km pnrsll:lnt to section 161% lX~~nI@ bY th! Secre-
tli~y *,laY, fiftcr he Ims given the state +gency qOtlce nl}d
ol)lwrtuoity for hmri.yl pnrslulnt tO such sectloq, be ~vlthheld> In
~vlmlc or in part, lm]id]ng corrective fiction or action bsscd on such
hwrjng.

In no event mzy the total of payments nmde under subsection (0) with
rcsprct, to any projoct oxcced zm amount equal to the Federal share
of such project.

“(c) in ea,so fin an,rmlnlent to rm tt>prowd application is spprored
as prov]~lcd lU srction 1(;04 or tl]c estiks ted cost of a project is rcvisd
upwwd, my Alit imml payment ~ritk respect thereto nl~y bc wde
from the al)l)lical~le c1Intmeut$ of the State for the fiscal yeiw in which
such mnmuhnrnt, or revision is approved.

(<{d ) In any fiwl ymr-

“(1) not more than 20 per centnm of the amount of t State’s
rdlctmrnt xw~iltillle fcr obligrrtion in tlmt fisc:d yetr may be obli-
gatc(l for ~Jroic\~ts ill tlte Ststc for constmction of Ilcw ~oc)liti$s
for the provision of inpatient hezlth crwe to persons rcslduqg, m
nrcas of the Sts tc which have cxpcricnccd recent rnpid popuhrtlon
growth; find

“(2) not less than 25 per centmn of the amount of a State’s
allotment available. t’or obligation in that fiscal year shall be obli-
f+ttrd for projects for OW@icnt fccilit.ies which will serve
mcdicz!ly m][lrrscrrul populations.

In t]m ndm]nistrstiml of this pnrt., the Secrrt~ry slmll seek to assure
that in each fiscal year at lerist one Imlf of the snlonnt oblignted for
projects pursuant to pwn,graph (2) shall be ol>li~?ted for projecti
which will serve rurtl medmally nndecserved popnlat]ons.

“SEC. 1!12. (m) W~onev@r tlm Secret my, rtfter rrwsmmble notice and
opportmllty for lmarmgt tothe Statci@ncy cOUCWnrxlfillds——

“(I) thct the H:Ito ,~gmcy is not complying substanti:llly with
the rwovisions requ ircd by section 1603 to be mcludcd in its State
mcdlc~ll facil it it’s I)hm,

u 2 that ~nv ass,n.~nre rcquirecl to be given in mr appl icatiOn()
filed uncler scciion 160+ is not being or cannot be mrried out, or

“(;]) thatthero is x substrmtial failure to carry out plans and
specifications approved by the Secretary nncler section 160+

the Secretary shall take the action rmt.horimd bv subsection (b) unle+
in the case of complirmce with assurznccs, the Secrctw rwlres @m-
pliancs by other means authorized by 10W.

u(b) (1) Upol, ~ finding desc~ ibed in subsection (a) and after nOtiCe

to the State Agency concerned, the Secretary may—

Wyman%
restriction.

Sural
pro,leots.

42 USC300P-2.
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‘“(i) withhold frmrrnll lJroje[:ts wit}lin t}le St:ttc\vitt] resI~ec~
to \~i)icll tlmfiurlrrg, was ilK\clefulttlcrpays[lellts from theLStst8’s
s [Iotllwllt under sectwn 1(;10, or

“(B) \vit.hl,ol[I from tl)especific projects \~it}lresl~ct to\vl,ich
tfle finding was ni:ldr further payrncnts from the Ipplirablc State
allotment und~,rswt ion 1010.

“(!2) l'a}-lllellts ll]:lybe lvitl,l,(,l{l, ill\\,llolc orinpnlt, 1lI1clcrl~ara-
graph (l)—

“ (i) until the basis for the finding upon which the withholding
wos nraclc no longer exists, or

“(B) if corrective actio,ltonlnlresllcll fir,[ling in~])p]icable
cannot be red:, until the Stat(]collcerllrclr cplysorzrfilllgcs for
the repay mcmt, of Fwleral funds Imicl under thi; pfirt for projects
which because of tlm finding are not entitled tosurh funds.

“(c) The Secrctsry shall invcsti,%tt(i andlsct,ltaill, oll apl~riodic
basis, wlt,h respect to r~cll entity wluch is rvcr~ying fjnancixl assistance
under tlus title or whmh has rrccircd tinanrml asslstanre un(lrr title
VI or this title, tl~e r.xte)lt of comljliancc by siich entity with the
assurances requ] red tobe mc[le nt tho tmmsnch assistance W:Mrrceire, .d
If tho Sccrctaryfindsthat sllchan entity l)asf:tile(l toc[>)ll])ly with
zmy such swrwsrrce,the Secretary sba]l tske tl]o action autllorim(l by
subsection (b) or take any other actirm allth.orizetl by la\v (ir[cli![ling

an zction for specific ~xrforrrlancc bron~,ht b.v tlm Attrrrnc.y Genera]
up~n rer~urst of ths Sccrrtary) which \\-ill cfJrct crrllll~li:mcr by t},e
entky wlt~l such assurances. .in Ipprnpriate action to ci~c.ctnatc com-
pliance with any s!]cb assurance m?y be brought by a ps.mrm other
than the Secretary only if z r-omplamt basbcmr tiled by such person
with the Secretary and the Secretary has dismissed snch com )Iaint

1ortho Attorney G(meral basnotbrongl)t a civil nction forcompvmce
with such assurance within 6 months after the dote on winch the
comphtint was filed with tlm Secretary.

“.~u,rllon]z.i.rr(}k- (.)F.II,I,RI )f,IiI.vrI(Ixs

“SEC. 1013. Itxcept as prmitied in section 16!!5(d), tlmre are author-
ized to be appropriated for allrrtments under section 1.510$195,000,000
for the fiscal year emling ,Jonc 30,1975,$130,000,000 for the fiscal y~ar
enclhg .June 30, 1976, an(l $135,000,000 for the fiscitl year err{lmg
,J:me .30, 1977.

“PArrr C—I.n.\xs .~xo I.t,.ix Gu,{R.*xTv2:s

“.\l-TjEmUTYptm I.o.\x,s .xxn J,{,.\s ~~:ArrAxwws

“Srix ltY20. (a) Tllc St,cret2ry, {ltlrillgt llcl~cri[)cIl,cginl lillgJulyl,
19~.f, an{l en[ling ,Jl[ne ;10. l!l~~, 1112Y.In accordsmw wltll tlus part,
make loans Fronl tile flmfl estal)lishe{l un{lrr section 16>2(d) to pay
the Fwloral share of l>roj(,cts*ljl)ro\e{I undcrs{>ction 1604.

“(b)(l) '~l,e Secret:, ry. (lll~ing tlleperiod ~egi,],,i,]g,Jtily l,l974,
andens7ing.Jnnc30, ]9T7, may, inaccordance \vlththis part, guarantee
to-

“(i) non-FcdeY~l ~~lldersfOr thcirlOans to nonprofit private
entities for medical facilities projects, and

~(ii) thy%deral Finwwing13ank foriteloans to nonprofit
private entitles for such projects,

payment of principal ahd interest on such loans if applications for
assistants for such projects under this title have been approved under
section 1604.

January4, 1975 -41- 0Pub. Law 93-641 88 STAT *265

“ (2) Iu tho case of a guamatee of any loan to a nonprofit private lfiere*
entity un(k,r i his title, the Secretary shall pay, to the holder of such wwents.
loan :Lml for :Ln[l OILIwl]s]f of tile l)roject for wllicli tile loan was
made amounts suifici~,nt to reduce by 3 pcr centum per nllnmn the net
cff’ective interest rate otherwise payable on such loan. I’llch bolder of
such :1 loan \~hicll is ,guar:lltto[,rl nn(ler this title shall havr a con-
tmchud right tn rrrelvc frrrlil tl)e {;uitccl States intrrest lmyments
required Lrytlm i)reredin~r so]itence.

“ (c) Tl,e cnullt]:,tive total of tbc l)rincipal of t l,e loans outstanding Ljmi*atiOm.
~t ally t inw \vit] ] respect to which gumrntres have been issued, or
which bfivc been fliroctl~ made. may not exccrd such limittitions as
may be sprcified in uljpr6priation .icts.

“ ((1) The Secrrtnry. \ritb the consent of tlte Secretary of Housing SIX @sis*-
uII<l ITrlxll] I)(~vt,lol)]ll(*llt.shall obtain from the I)rpwtment of Hous- ‘Cc.
ing cud [Trbsu I k~velopment surh assist ante with rmpcct to the
admi uistration of this part as will promote ~>ff]ciencyand cccmomy
thereof.

‘:.iLL4XL\l’10X ,iMOSG T] 1E STATIM

“SIW. 1621. (z) For cncb fiscal year, the total amount of principa] 42 usc 3ooq-1.
of—

1
“(1 10:UIS to nonprofit priwttc entities which may be guar-

antrm , or
“ (2) ln:ins lvl~ich uity be tlirectly nla[le.

under this part shall be allotted by tlw +cretary among the States,
in nccordancc \vitll regwlfitipns. on tl}c basis of the pnp, nlxtion,fiuan-
cizl mwl, and ]]cc(I for medlc[Ll f>Lc]llties projrcts dwwtred in section
1601 of the respectiw Stntes. The population of the States shall be
determined on the hasis of the Mest figures certified by the Secretary
of Commerce.

“ (b) Any amount allotted to a state for a fisc,il year under Unobligated

suhscctiun (a) sntl rvmsini]l,u nnobligat e(l :tt the end of such vear shall funds, a~~-
remain available to sw,lt Ststc. for tho purpose for \~hIcll nyz.de, ability to

for the next t\Y(, fists 1 vonrs (s nd for such vcars oulv ). in addition ‘tate.

to tho wnouilts :Illnttcd to s&b .$itatc for “such p(t+oses for such
next two fiscal ymrs; except that any’ such anlonnt w]lich is n]]ob. Reallottaients.
ligzted mt the end of the filwt of SK*1I next t~vo years and ~vhich

tile Secretary determines \vill remain unobligated d the close of the

SCCOR1 of such next t w-o years msy lre re:tl lotted l!y the &cretary,
to be nvailsblc for ti LC,purposes for \vbich made unt 11the close of the
swond of SUCI1next two yrurs, to other !%ates which have need there-
for, on such IxIsis as the Secretary deems eqllitab]e and consistent
wit,h the purpcs,,s of this title. Any amount so reallotted m a State
shzll be in nd(lition to the amounts allotted and availab]e to the State
for the swue pcriofL

CCOENI?RALl>lCOI’lSIOSS IU?L.\TIh-G TO LO.i S C.r.\R\STHX .\Xl) U).\XS

“SEC. 1622. (n) (1) The Sccrctary may not mpprove a loan guar. 42 usc 300q-2.
antee for s project under this part uuless he determines tbnt (A) the
terms, conclitiolls, swnrity (if any), and srlmlule and amount of
repm~ments with tqwt, to the lrmn nre snficicut to protect the finan-
~ia] mtcrests ~f tl!e l~nited States and arc otll[~rTviser[.:15011sble,illc]lld-
mg a determmat]on tlmt the rate of interest does not exceed such per
centum per annum on the principal O(’ i@ ion outstimding as the
Secretary determines to LS reasonable, taking iuto account the mnge
of interest rates prevailincr in the privmte market for similar loans
and the risks assumed by t~e united States, and (B) the loan would

I
. I
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not be awzilablc on rewma.ble terms tnd conditions withe~lt the
gwumntce untfrr this part.

“(~)( .1) Thdynitcd %trssb all bcm;titledto recowr from the
applmaut for * loan gnarsntec lmder th]s part the c}nomlt of any
paymmk mndc pursuant, to snrb guamutw. nnless the Serrctsry for
good mwe wxives such rvght of rwovery; and. upon makinkr a.n.vsuch
payment. the UnitdStates shun be snbrogatwl to all ef the u]glits of
the recipient of tlleln\ynlellts\vitll respect tolvl)icl) tl)egtl~lrnlltee l~’ls
mule.

“(B) Totl}eexte]lt perll~ittecl l]ystlb~~:i~\gfitl~ll (C). snyterms and
twnditions applicable to a lnan grlar:mrce llu(lcr this part (incll](lil,r~
terrns:tllcl cOll(litiolls inlpc~se[!tillcl[:rsl[lJil:lMlgr:lljl* (D)) m:~ybe)necll-
ficxlby the Scmvtary tothcrxtcnt he [lcternlinrs it to becousistent
with tlw fknncial interest. of the I“”nitwl .Stat es.

“(C!) Any leangunrmltcc madcby ti,e Sel.ret,lry [,,lclert llisl,tlPt
sllallh>illco!ltrst:lble (i) i]ltlle lla]~(ls ofa]l:ipplic:lllt onwhowbehtlf
such guarantee is nmdc unless the applicant cngapd in ftxud or mis-
representation in securing snch gnarantee: tnd (l)) as to any person
(or his successor in interest) who makes or contracts to IIli,!ic a loan
to sltcll app]irant in reli;lllcetlloreonulll~s snch person (or his snc-
cessor in interest) cngage(l in fraud or misrcl>rrsc]t?.ltiol~ in making
or cent ractiug to make such loan.

“(D) G[tarailtccs ofloalls lltlcl(,r tllisl>,\rt slj:~ll b{’st]bj(’ct t{)s[trl~
further terms and conditions as tl ,e Fkcrc,tasy determines to be nece$-
%ry to assure that the pnrposis of .th is tit Ic will be achicvcd.

~~b (1) ‘fq}e s’.rr~.tliry Mtly not approve a loan andcw this Pam~l;(

“(.1) the %wretary is rewonably satisfie(l that the applicant
under tile project for which the lean v:o1]I<lbe nm(le will be ;lblc
totmtl;(~l):lyrl]ellts[)f principalsnd i]lt(,rrst tllcrcoll Jvllrll (ltlr,llIl(I

~~Ji) tl,o :~],,}lirzi]]t, prcjyi(lps the Srcreiary with rewmkk(
:wurs]wm that there will Ix, ;Lvailable To it, SIIAI a(lditimml funds
as may he necw.wry tc~com]}letc tl:c projert or nn(lertakiu~r with
respect to ivllicl~ sIIrli ban is ]w[ucstccl.

“(2) .iny loan made IIn{ler tliis part shall (k) linYr such ewurit:
(11) liave~lwll lllatl]rity,likt(,, ([;) bercl):~ya})lo i]lsllcll i]]stlll]ncIlt$,
(D) heavmterrst ata l’:ltcf:O]]llxlntlJle totl]cc*lrre]lt fi[tec)f interest
pr’evziliny, on t]le chtte t]ie km is old, \\.ith Ivspcct fO lmll)s @u~r~n-
tervl under this ]mrt, miuu. 3 per cent(un per annum, Ind (IL) be
silbject to S:ICI)other tevms and conditions (inc.lndin$ l>rovisions for
recovwy in case of (l[:faul t), as tile Ficcret~ry dctcvmllws to he neccs-
Sary, tocarryoltt]le Imrposcsof ti]istitle lvl;ile t(l{]c]llzltely l>rotcctillg
the frmmcial intwests of the ~~nitrvl Sratcs.

“(3) ~},c Secrct:lr<v 1,J:ly, forg[Jo(l c:ltlsc llllt. \\-itlL {l/lere$lriltotlle
finmlcial interestsof the [~nito,l St2tes, waive auyright of recovery
whic)l hehasl),y resscmsof tlc fzilnreof al>+~rro\rcr tolll:tlic ]xiylllcnts
of princi~ml of sml interest on a loan made nmler tl}is ]mrt. exce]>t
tlult if such loan is sold and gnlarrmtced, my such waiver sbxll IIavc
noetYcrtuwm tile. .S[,cr[,tilrJ-’s~,tl:tr;l llteeof timely p~ylllent ofl>l”illcipcl
aud intmwt.

“(c)(I) T}le S[~cretaIy sllallfronl fil~lcto tilne, bIlt~vitl) ~l]]ercg~~rd
to the fimmcial interests of tJ]eIJnited States, sell loans nmdo utrrler
this part either on the privste market or to the Federal S-ztioud
MtsKtgagc .4swciation in accordrmce with section 302 of the Federal
~at~onal Mortga~e .kwrixtion Charter -+ct or to the Federal Finznc-
ing I;ank.

“(2) .inyloa,l wsoldslfilll hsOldfor allnmOtlnt \\-llicllisc uaI
f of(orapproxinmtelyeq ual) totheamounto ftheunpaidpriucipa

such loans as of time of sale.

“ “(~)(:k) Tho Sccrctary is tuthorizcd to enter intoml ngrfwtnenc
with the puIdIwr of snyloan SOICIunderthis part lmder ~hlch the

n.ny sncccwsor in
[Ic)pal and interest

Secretwymgrecs- -
“(i) to gnsrsntw to such purclmser (rind

i]]ter{,st tosllcll l)llrcll~~cr) p:wnelltsof thcprir
payable under such 10MI, tnd

“(ii) tol),ly :lsitlt illt(,rrst slll~sitly tOs\icl~pltrcl] ;lwr(~lll(lxny
successor in iaterest of s[tcl~ fmrclmsrr) nmnllnts \YhlCh, when
tdded to the amount of iut[>rcst lmyable on such loan, are eqyiv-
irlcat to a re:lsonn])]e rate of interest on such loan as rletermmed
by the Secwtsry after tnkins into wcouut the rtmge of pre~ailing
interest rntvs in the l~rivate market on similar Ioms and the

agreement;
“(iii) slmll prori<le thtt, in the e~’ent of sny dtf:,nlt bytbe

onrit~ to which such loan ws nl~lde ill w~:u?nt Of P;inclval or
‘i l], lll>Ol~J)OtlfiC:ltlOl~tOinterest due on sIIcll ken. the Secrettrv 5 Ia

thepurchascc (ortotl]e s\lc(>rssor i]]~]]tcrest (>fstlc]1p\!rcl~ascr),

lli\vetlIc! ol>ti{>]) to[loseo llts/lclll Oln (nl](l~]]y oi~li~ltio]ls oft}le

Secrctmy with respect thereto) bypaying to the purchaser (or
!lissllc{{,ss(~l.i]} illt(,rt,st). tllctot:ll antolint of olltst:llldill.qprillci-
PSI and int(, rest. duo there,.m at the time of such notification;
and

“(~v) +11 ]JroviIj~tll~lt. illtlleercnt sl]clllo:lll isclosqclolltas
gro~hwl n cl:il,sc (,,1) , or in the e\-erlt of nny other loss lncurrctl

y ieSc>(,,(>l:,~yl!yrr:isollr]f tl,efailnreof sitcli(’lltity tom:lke
payments of l~rlnclmll or inter(>st on such loon. the Sc(vottry shall
:,c silbro~atefl to all rights of snch purchaser forrecowryof such
10ss fuom s!ich ent it y.

“(4) ,t,~]()iittts roc[,ivl,[l bytlle Serrct*r\' asprorercIs frotnille Silo
of 10MMunder this w osection sho]l be dcpoit cd m t he fund established
tzl][lcrstll]sectioll (d).

“(d)(l) 'rl,[,ois esixl,lisl,rilil ~tll(Tvc:~stlrya'l onllanr lloal1g[lnr-
tntco fund (lwrein~ftcr in tl(is subsection referrwf to M the ‘fond’)
which sh:ill he :svail;ihle to the Secrctorr without fiscal wwrlimitation.
in such mmmllls as Hl::y beslwcified from time to time m fippropria-

. .

tiou .lcts—
o(t) to[,]\:~)jiC]]im tO]llnlcc 10,~l~sll\~(ler tllisl~flri.

“(I]) tot=, ]nl,lt, l,i[:\to tlis,ltal~el, isr(,spollsil]ilitiestl 1~derloan
.y:lr:lntrvs i:stte,l hr liin) nnder this part,

u(~~ f,)r,)ny,ll{i~,t of illtrrrst ll]ltlcr SCctiOI116~0(b)(~) o]l loaM

wlrantee J lm(ler this part.
e K(n) forr(>l~{lrchlscof ]o:lI1s ll]I{ler sl]l~section (C)(3) (R), and

“(’12) for payment of iutcrest on lotus which are sold and
~mlacanteed.

There are authorized to be appropriated from time to time such
amounts as mzy he necessary to proride the sums required for the
fond. Thrreshol lalsobedcpositc dinthefnnd amouotsreceivedby
the Secretary in connection with loaas imd Ioaq gntnrntees under this
part rmd other property or assets derived by hlm from his opemtions
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42 USC 300r.

twspecti]lg s~l(,li loans a)!d loan gummrws. i]wlwling a]~y money
derived from tllc sale of assets.

“ (2) lf fit any tinle tl,e slum in the fnnds are instlfiicient to enable
the Secrrtary—

“ (.1) to I,mfw pfiy,,]ents of interest under section 1620(b) (2),
“ (11) to otlicrwisc vo]]tplv wit!l guarantees untlcr this pwt of

losns to l]o]iprofit []rirstc eljtit ies?
“ (C’) in tlk: ca:.e of a loan wllul, was nttlcfe, sol[l, and guar2n-

tcw.f under tills lntrt, to li]:lke to tile pllwllaser of such loan pay-
ments of principal and interest on SRC1]losn after default by the
entity to which tl)r loan was nm{le, or

“(D) to repurchase lozns under snbsect ion (c) (3) (B), and
“( l:) to n,tske payments of interest on lwms which are sold and

guarantW(1,
he is atitllorizrd to issue to the Sccretnry of t}w Tr[l:lsltry notes or
other obligatiulis in such for]lis ai]tl (Ioll{)l[litl:ltio]]s. bc:lri]lg sllcli
nmtnrities, :uld s[lbjwt to SIK.11terIJM and cm]ditions, as nlay bc prc-
scrifwd iJy theSecretary wit]] tl]c ap]~rovs: of tile Swrctary of tha
~reasary. Sldl notes or otlwr obligations shall bear inrcrcst at 2

rate detrm]inc(f by the Sccrctary of tll(! Tre:wllry, taki]?g into um-

sidcrat ion tlm current armagc nl:lrket vield on oatstan(l lug ntarkct-
ablc ob~igltions of t]lc ~;nitc<i states of ~oI!L[)ara}}]c IIattllrit i(’s cillring
the nloutll preceding tlw issnanw of the nntes or other obligations,.

Tke .%rretary of the 7’rrnw]y slmll I,Rml,ase a]]y noti,s an(l otkw
oMi@icms issm c1under this lmragra ph and for that pllrpow be nl:iy
usc is a pllblic debt transaction tile procwds fron] tl~c sale of any
securities issllrd u)l(ler the Second I.ilx. rty I]ond .kct, znd tlic pur-
poses fur which the swuritirs niay be issnied under that iict ore
extended to incl(ldc any purchase of suc]t notes md ol)ligstilms. ‘Ilic
.&xn_ct2r V of the ‘flens([ry nmy at my til,w se]] ,any of the notes or

other obligations acquired by him under this paragraph. .\ll rcdrnlp-

tions, purclmsesl a]id sales by tbe Sccrot.ary of tla3 ‘l%asury of such
notes or other obli~rnt ions sl]al] be treated as a public (Icbt tralm~ctions
of the I:nited Stztcs. Snnis borrowed ut!dcr this paragr:lph shall Ix3

deposited in the f\md xn{l rctlenlpticm of Nlch notes nnd ob]ig~tions
shall be m:Idc by tlw $c,cretary from tbc falid.

“ (6) (1) Tl,e assets, corm,, ituw,,ts, obli$,tionsj a,,d ,,,ttsta,,di,,.g
balances of the ICWUgnarantee and loan fund establislmd in the
Tremm ry ~jy section [M shall be t ransf errwl to the f uni.1 established “
by subsectlm} (d) of this sccti,,li.

“ (2) 7’0 provide iublitional capitalizatiott f,m the fund estnblishwl
nnder subsection (d) there &te authorizwl to bo appropriated to the
fund, such sunls as nmy be necessary for the fiscal years ending
.June 30, 1!)75, ,June 30, 1970, and June .30, 1977.

“P.W’J, ~—]k)JWl’ @\ ST’S

‘fl>tloJEcT (XL\ ?WS

UsEc. I(E5. (a) ‘~lle!secret:lry may make grmlts for const wet ion

or modernization projects dcsi<ned to ( 1) eliminat(! or prevent inm]i-
nent safety hazards as defined by Federal, Statr. or 10CO1fire,, I)tlildi:)g,
or life safety codes or regn]stio]m, or (2) avoid ]]o]~cf)]]il)ll:~l]re~v!th
Stale or voluntary licensure or accrecfitttim> stand@s. .( griyt,t yncler
this aubsect ion may oniy be made to x StMe or pol I t ma] subdlvmon of
a State, including auy city, tow~, eonnty, borrmgh, hospital district
authority, or @lie or quasi-pubhc corporation. for a pruject described
in the preceding sentence for any medical facility o\wied or operated
by it,

“(b) .h al,l)lir:tt ion for a grant, nnder s,tbsection (a) nmy not be
apl>rorcd iutcler st.rtio]] 1604 ul)less it contains assurances scltisfactory
to tlm Swrctary that tlm al)plicant maki]lg tllc. appliritinn woa]d not
be ab]f~to ronlpletc the I,?oject for which the applimtion is submitted
\vitlm(lt tl]c grint al)l~licd for.

f.(c) The 2RKRUd Of any gu~llt Imcler snbsectim’, (a) W’ I’?t
cxcrcd 75 per cel~ttlnl of t}le cost of tl]e project for whlcb the grant ]S
nm(le unless the [Jroj(,rt is located in an aren determined by the
+crctary to Ix, :Iu o]han w rural poverty arcs. ilk which case the
~rl’allt I]l:lv COY(,1 11)) to 1{)0 ])CI’ (’Cntllnl of Sllcll costs.

“(d ) of tlw SUINS apljropri:li(d under sect imi 161:1 for a fis-al
year, tlwrc SIJS1l Iw made availal~le for grsnts unckw snbssction (a) for

slwll Iiscal year W Iwr centum of such stuns.

.’JL’l)lrl.\L Rm’llxv
%1:(.. 1(M). 1 f—

‘(1 ) thv S,rretary rei’ilses to a[)[)mvr an application for m

project sllblnit(t,d Ii!l[ler ser$im l(ilM, tlw State .\gency through

fvhich such ap[llleatioo \\-as slllmlittcd, or
“(2) any State is ,lissntislicd with. Or any entity ~ill be

sdremcly dllrrtr(l l)y. tlm %cwtary’s nction unclcr section 1612,
SIIC1l.Statcor c]ltit,y,

IImy :alll)cul to tllc l’n]tml $ks~os ronrt of flp[mls for the circuit in
\vh”irh silch .S1stc .tgt>llcy, St:ltc:, or entity is locate(l, by filing
it petitiou \vitll si(cli rollrt within .s, xt,y{lsvs after snch action. .~ Colw
of the lwtitimi sl!:{lI be fmtll\vith trollsmittcd by the clerk of the conrt
to th(? .S?rrd:lry, 01’ S]IY oiliccr designated by him for that

pnrl,o.sr. ‘llw S(,rretary tllcrelliwn sllsll tile in the court the record
of tile procwdill!ts 01]wh; rlI he lwsed his action. as prnridcd ill section
2112 of title 2+. [-]]i ted States ~o(le. l-pan the filin$r of such petition,
tllr court ;I]nll, l!:l\-c jllriwlict ion to affirm tl]e action of the Secretzry
or to M it as:rle. ill Jvlmle or in part, temporarily or permanently,
hnt tmtil tlw tilit~K of t]]{ rwmd. the %xm~tary may modify or set
asi[lc IIi.s order. l.))[ fi,]{li,~gs of tl,c Swret:lry ~s to the. foctS. if
Sll])pol 11>(11).s ?,,l,st:,l][i:,l eri,le],ce, shall be conclusive, but the
court, for good must, slm\rn, msv remand the cssc to the Secretary
10 take f~lrtl~cr evi{lenw. and the %’etary u[ny thet’enprm J112kc new

or nmditied Ii]ldillys nf fact xnd nmy modify his previews action,
mnd sIIs II file in thr vonrt the record of tlie further prorcedin$rs. Such
nc\r or nm(lilie,l findill~s of fact shill likru-isc be conclusive

if snplmrtctl by sul)st:ll~rial evitlrncc. ‘rlie jud~ment of the cOilrt

sflir)]]i]i,c or sctt ill,u ssi[lc, ill \Yhole or in part, ally action of the
Stvretarv 511:111la, iillal. silb]crr to mvie\v by the Supreme (lot]rt of
tho I“nitwl Ststes Illwi certiorari or certification as provided in sec-
tion 1X-I of title W 1 ‘niful Starm (’ode. The collllll(,ll(,elll[>llt of pro-
ceedings under tltis section shall not. unless so specifically
ordered by tile ~ml rt, operatr as a stay of the Secret ary’s act ion.

‘tSm,, 1631. (a) I f any facility const rnct erl~ modcrnizecl, or cOn-
verted with fmuls provid~d nnder this title is. at .sny time
withiu twenty ycam :tihw the con)l~lction of such constriction.
modern ization. or conversion with such funds--

“(I) sold or transferred to any per:on or entity (.1) which
is not qnalified to file nn Rl)i)lioa+ion nndw section lfW or ~Ji)
which is not approved ns z transferee b}: the State +mncy of the
State in which sncb facility is lwated, or Its successor; or

coatlimi-
tat ion.

42 USC300s.

Ftlins or
petition.

Modified
flnd~s of
faot .

42 USC 300s-1.
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“(2) llotl,w(la sfiJllec!ic::ilf :wilit.y,a:ldt IloSccrc'h}rylla snot
dcterrnincd th!,t thcw is good cause for trmi]ination of suc]l use,

the I:nitcd States slm]l he rntitlcrJ to recover from citller tile
transferor ortbc transferee in themseof tr fill eortn~nsferorftonl
the owner in the case of termination of use an smollnt be:iring the
same ratio to the then value (as determined by tho ogrtcnl(>l)t
of the I,artiw or I>y n~:tion bwugl;t in the district coUr~of tl)c [ill~td
states for tile (llstrict in which tllc facility is S!t.ll:ltrd) f!f so
much of surb fwility us ro]lstittlt(:(l,:t,l~ SI!P~OVCdP1”W’~tor l]roj~cts,
as the amount of the Federal pmtwlfxttmn bore to the cost of the
construrtiol), lno{lerIliziltioll, orcollversi(]li of such I)rojcctor’ projwts.
Such rigl, tof rrwovery shall notconstitatealicn upon such facility

Waiver.

priOrto-jlI~lglrlent.

“(b) ‘~l,e Sec.l.eta[y m:ty\v>ti}-etlle recovery ri,ghtsof thcl’nitcd

Statf:s ll,~der s~lljsrctlol] (s) \vitlll~sprctt ot~/~cllitj’i llal~y~t:ttc’-
‘:(l) if (2s ,Ictermined under’ r,gulatlons prrscrilw[i by tllr

$t,c,.et:~ry) t]le ~lllount ,V}licb COU]rl be rrwovercd under subsection
(a) with rcsp(,ct. tos(lcl] facility isa~Jl~lie(l totl~ede~eloI>lI~clit,
ex]):lllsion,olsuj)l]c>rt of znothwmedical fncility loc>lted io such
State which has been apJjr’ovPd by the Statewido ]Icalti] (’rx,r[li-
nating(;rmnc.il for such Stc.tc as consistent with the State health
plan Pst ,~blished porsnant to section 1321(C) ; or

(
u ~) if the ~~:CrCf:Iry &term i:, !!S, in accordance ~~ith rr&wla-

tirms.tb*t thcreis ~oodcnllsc for \vairingsrrcll rcquircn~wlt \vith
respect to such facil iry.

If the amerrnt \rhich the L-nitr{l Stntes is entitled to rccowr Illldcl’
subsection (3) exceeds 90 per ccntum of the tottd cost of the ctm-
strwtitm orrno(lcilliz[ltio)l project fora facility, a waiver undcrt his
subsection shm]l only apply with respect to an amount which is not
more thsu w per centum of such total cost. Thc SccretarY may IIot.
waive a ri~bt of recovery which arose one year before the date of the
enactment-of this title.

42 USC 300s-2.

42 Usc 300s-3.

“SW,. 1632. IZxwpt as othcrwisr specifically provided, nothing in
t}lis title shiLll hc cm~strucd as collferril}g on any Fmlrral ofliwr or
employee the right to cxcrcisc any supervision or control ov{,r,t,hc
administration, personnel, maintcnancr, or operation of any foclllty
with resocct to which any funds IMVCbeen or may be mpcn~cd umicr
this titl;.

%XF15-111OSS

“SEC. 1W3. I~or the purposes of this titlr—
“(1) T}~cterlrl `Stlltc' lrlcl]I(los tllc Cc,Inlll0ll\~('zlt11 of I’urrtoltico,

Gll:,m,-~mr.rican %noa,tbe’rrust Territoryof the I’acificlslan(ls,
the virgin Islsnds, arifl the ])ist rict of (kdulllbi:t.

“(24, The term ‘Fe[ieral sll:tre’ mrt]]stl)e prol~ortio~lof the cost of
i mc Icrd facilities l)roject \vhich tlw Stats Agc’ncy determines the
Fcderrd Government wi 11provitie under allotment payments or a 10M]
or loan gliara!~tce nnder this title, Cxce])t that-

“ (A) in tile c;Lwof t modcrr,ization pr’ojcx2t—
“(i) cIcs<:ril)lflinsccti(J1ll [i04(l~)(2)( Il),oll(l
U( ;) fi],e ~rj~~]ic:ltio*~Ior which receive d a waiver rrndcr

~ctlOi m4(6j(2) (A),
the, proportion of the cost of such proj cd, to h paid by the Fcd-
erwl Government under allotment prrymcnts or a loan rosy not
exceed $20,000 and may not exceed 100 per centum of the first
$6,000 of the cost of such project and G6~3 pcr centurn of tbo
next $f21,000 of such eOSt,

“(J3) intlwcascof npmject (otl,cr tl~:]]l:t ])rojcct(lcscribed
in sIIl)lmr:lgrcph (i)) to lm :wistcd frvrnl an allotttwnt nxrde

under p:{rt J;, the l)rnportion of the cd of SIICIIproject to be p:tid
by tbe 1,’c(ler:!l (;ovcr],ment nmy not CXCCCII6G~(;unle.w the proj-
cctislocate(l i]l sn :Irrs clcterllli llcdbytlle Srcreta rvt911ea1:tlrbn11

or rllml povertyares,in Irllicll CilSC tllc propor~ ion of the cost
of SJICIIprojrct to lN psi(l by the Fwlcrsl Govcmmcnt niay be
100 per Celltc]n, a]ld

“(C) inthec:wef a projrct (othwtlmn:l lwojcctdcseribcd
in sitl)]j;~t:lgiii]~ll (i)) tobf assisted Ivitll a loan orltrangnaccntee
made Im{l(.r ]wit (;, tile principnl smoun~ of the loan directly
made or ~.llar:illtrcd for sllcli project, wlwu :o[ldcd to any other
w.sistoncc ]]rovi [led tl)e project :mder this title, ma-y not exceed
:)0 pcr centtl)ll of tlw rest of sucli project unle..s tho project is
lor:ltcd inan ;trcz(l~,trrit~ itlt,(l l)ytl]e Sccrc~t~~rytol]cal~llrbz1~or
r,iltal [mvc,rty a)<>:], ill wllicl] case t}m principal amount, v-hen
2dde[i to ntller :Issistsnce lmdcr this title, msy cover up to 100
pcr crl,t~lm of tllc cnst of the project.

“(3) Tlic, trrnl ‘I,osp;tal’ illcliltlcs,~(l]cl:~l, tuberculosis, :lnd other
types of I}ospital+ sn~l le12ted facilities. sIlch m l:lboratorics, out-
patient (l[])ilrtt,lrl]ts,l lttr.cs’lL()]~l(> f,lciliti,,s.rxtcll(lr{l carcf:lcil iti%
facilities rel;tted to [)rwyran,s for IIollle l)e:llth services, self-caw units,
and ce]ltralsclvice facil itire, operatc(l in coltlwct ion with liospita]s,
and 11s0 incll}dcs edllcation or training facilitiw for hrsltll prOfes-

SOI1O1 lwrsolllwl o]mrote(l as an integtxl part of a hosl) ital. bllt dots

not inclldc :Iliy 11,~.],ir:ll furnisllinx I)rinmrily donlicil icry care.
“(4) '~llct(rlll` l,l[l]lic.l lealtl,c (,,lt[$r"] lle:llls:ll }tlbliclyo \.:,l,,[if2cil-

i{.y fortllc provisi,)li of ]Jllblir llr:lltlI s[,r\.ic(~,j llclll(li I}gl,el:ltecl pub-
IIcly o\vned farilitimsuc}t :Isl;ll)olotorics,c lllllcs,nll(l administrative
offlccs operntwi in connection with snch :1facility.

“(5) 'r})ctcrl)] .l],),,l)rofit' :lsnl)[)lif,(l tOallyf:lcility ~llca11s2 facility
wllicl~ is ownrd and oimroted by one Or more nonprofit corporations
or a.swci:tt inns I1o [Ijlrt of tlic net carnil].gs of n-liic.1]innrcs. or rrmy
lawfully inurr, te tile lmnetlt of ally private sllarel]oldrr or indiviciua].

“ (G) Tl)r lcrt]] ‘oilt],itt i(nt n)rd,cal facility’ means a medical facility
(Iocstrdi,l oraptilt fl(}lli:lll(,si~it:ll) f,,rtl,[~(li:lgllc,sis or(li:l,mlosis
211(1 tre:ltnlrnt of :inilnllstoryp:lticllrs (including ambulatory
inpatients) —

“(/1) rvlli,lli sol)cHlt{,di ncol,llectiotl\ \-itlla l1osl)it,1.l,

“(11) itl\vl]i,l,, ,:ltiL,l]tctloisltn (lertll e~}rofcsslollalstl pervi.
sion of prrsons lieelm~(l to pr:lctice mcdicinc or surgery in the Stitte,
or in tlicc:~s(of ,!f~ltt;~l{ii:l~nlosis ortrrntlllrI1t:, t]rrii;r t1lcprofes-
Sioll:ll slllx,cvision of persons liccl)se(lto~~nlct]ce dcntistcy in the
state; or’

“(.(’) lVlli.ll Off<lStOl,nti(lltsllo trc[lllirill,g] los~,italizflt.iO*~ t]~e
wrrlc.cs of ]i,.,~,i,r( 1 pl\ysicians in various n]e(liml sprci:~ltics. and
which provi, irs t{> its l)aticnts a rwrsom]bly frill-range of diag-
nost ic Im(i t r~,~]tn)f.lit.s(.rvices.

“(7) T],e tern] ‘,c,il:,l,ilitat,ioll facility) metlns 2 facilitv which is
Operzted for the primary put’pos(!of ms’isting intherehab~]itltionof
disablrxi persons tllrollg]} an intc,gmted pro:rnm of—

“(.~) medical cval,mtion and services, and
“(13) ~,sychological, social, or vocatirrn~~l evsinat.iou and

services,.
Uthr cmrlp&erit professional super}-ision, trnd in the CMe of which
the major portion of Lbc rw ,iirwl cvrtluation And services is furnished

“iwithin the facility; and elt m the facility is operated in connection
with a hospital, or %11medicd and rcltted hctdth services are re-

2scribed by, or are under tlm gencrwl direction of, persons license to
practice medicine or surgery in the Stat&
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“(8) The term ‘facility for long-term care’ means a facility , ,

88 STAT. 2273

(including askilled nrrreing orintermedinte mre facility) providing
“FINANCIAL STATEMENTS: RWOROS AND AUOIT

in-patient care for convalescent or chronic disease patients who
required skilled nursing or intermediate care and related medical
seivices—

()
u A ~hich is a ],o~~ital (other tbUI It hOSpital rimarib ‘or

?the care and treatment of mentallv ill or tubmcuous patients)

42 USC 1351.

orisoperated inconnec.tio nwithah:s itrd, or
J“’“(B) inwhich such carw and me lcaleervicex are rescrihed

Fby, or are performed under the general direction 0, persons
licwrscd to practice medicine or surgery in theStste.

“(9) Theterm’constriction’mer construction of new fruildings
aJld initird equipment of such buildings and in any case in which it

iwill help to provide a service not prcviousy provided in the cmn-
rnunit~ equipment of any buildirsgs; including rmchitectd fees, but
exclncmg the cost of off-site improvements and, excc t with respect

1’topublic herdthcenters, thecmbof t}macqnisitionof and.
“(10) Thetir]n `cost' :\sapl~lie{l tocoI]str~lctiol), Inodcrni~atiOll, or

conversion means the amount formdby the Secretrsry to beueceseary
forconstruction, mo(lermization, orconversiol+ respectively, nndera
project, except that, in the case of a modernization projector ~ project
assisted underpart D, such term does not includcanyrmonnt found
bv the Secretary to beattrifmtable to expansionof the bed capacity
01 my facility.”

(~~11) The teJ.nJ ‘nlodernization? includes the alteration, expan+o%
major repair (to the extent permitted b regnhrtious), remrrqel!ng,

i“replacement, and renovation of existing ulldinge (including mltml
ecruimnent tl)ereof). nncl the replacement of obsolete equipment of,, . .
e~istiug b{Jihlings.

‘{(12) The term ‘title,’ when nacd with reference to rJ site f,w a
project, mersns z frr simple, or such other estate or interest (including
w leasehold on which the rental does not cxcecrl 4 per ceutum of the
~alueof thehrnd) rwthe Secrctn ryfinds slifIicient to:lssnr’e for a period
of not Icss than twenty -five yezvs: undisturbed use and possession for
the purposes of construction, modcrnixd ion, or conversion and oper~-
tionof theprojcct fora.1x3riod of not less than (A) twenty yearsm
the case of a project ass]sted underaJ~ rI]lotmeut or grant uudcrt his
title, or (l\) tbetmrnof rcpaylllent ofalonn made org~larat)tcccl ~l]~der
this tit]eiJlt]lecascof tprojcctrrs$isted bva ksm[)r’hl)lprll’alltre.
u(~~) T],eter.,nfnl~di~a]f~ri]ity> nleaj{s a ]los ~itrl], publlC ]I(,:l]th

cm~ter,outpatient nledical fncility,r ehabilitatinn }ncility, farility for
long-term care, or other facility (as may be desigrmtcd by the
Swretary) fortl]e l>ro\'isioll ofhe*ltll caretoaml)I11atory rrtients.

~ ~~uirrgu(14) The term tstate AgeII@ n~eans the State hea th

anddcveloprnent agency of II State desigJlnted under title
“(15) The term ‘urbrm or rural poverty arwa’ means O?I urb~n or

rural geographical are~ (IIS defiDed b the se~retav) .ID WhICh a
percentage (as defined by the Seerctary m,uccorfhlncc with tllc next
santence) of the residentsof tho armtbave mcmnesbelow the poverty
level (as defined by the Swrctnry of Commerce). The percentage
refrnwd to in the preceding srmtence shall be defin@,so that the
nercentarze of the population of the United States resldmg in urban
L

and rurai ‘povert y a_reiwis-
U(A) notmorethall t],e perce~Jtage of the total popldatioll Of

the lTnited States with incomes 1:C1OWthe poverty level (as so
defined) l~lllsfivepercelltllm,z]:d

JL(B) not less t])a,J sl,ch percentage minus fiv$ pcr cel~tnm.
~~(16) T]IC term ‘medically nudereerwed popolatlon’ rncnns the

poprdatiou of an urban or rural area designated by the Sc$retory as
an arer+ wit,h a shortage of heslth facilities or a poprdatlop. group
designated bythe SecmtarY ashavingashodageof such faclht;es.

“SEc. 1634. (IS) Inth case of anyfacility forwhich anallot.rnent
payment, grant, km, or loan guarantee has been m~de under this titlp,
theapplicrmt fors~lchp aymellt,g raIlt,lo all,orlo aJl~lflralltQe (or, lf
a propriate, such oiher person astheSccretiwymav prescribe) shall
fire at least annlu~l ly with the State Agent

/’
for the State in rvhIch the

facility isloc~deda statement which slml beiusuch forrn,andcon-
tain such information, as the Secretary may require to accurately

42 USC300s-4.

show-
“(1 t],ofi,,,lllrin] ol]cr~tiollso ftllcf,lcility, and

1“(2 tllecosts totl,@facility of]>rovidillg llealtlJ mLn'ices inthe
futility and the charges made by the faciht.y for providing euch
serrires,

durin tlm rriml\vitll,,cslJect to\~l)icll thestatet~lcl~ti sfilcd.
“(bf(l)%’achcutity receiving Fedcrrrl msistrmc eunderthistit]e

shall keep such rworxls as the Secretary shall prescribe, including rec-
ords which fully discloeo the amount aud disposition b, such. entity

/of the proceeds of socb assistance, the total cost of tle pro]ect in
connertlon with which such assistance is given or used, the amount
of that, portion uf tlm cost of the project su~>plied by other sources, and
suclJ other records ns will facilitate an effect lvc rmdit.

“(!2) The Secrrtsry and the Comptroller General of the united
States, or auy of their duly authormcd representatives, shall have
accm for the purmsc of auclit and examination ta any boo$s,.docu-
ments, paperx, nn$ records of such entities which in the opnuon of
the Secretmy or tlm Comptroller General may be related or pertinent
to the assistrmcc referred to in pruqp-~ph (1).

‘C(c) Each such entity shall file at least annually with the Secretary
asta@llleIlt Ivllit+]lsllll]/beiIlslJclJ form, rmdcontmn such informratiorr,
w the Srcrctary mny require to accurately show-

“(1) tlm finzncirr l.opcr~tions of the facility constnrcted or
modernized with such assistance, and

u 2 t]lc costs to SUCII facility of providing health services in()
such facility, and thechargeernade for such services, during the
period with mspcct to which the statement is filed.

“TSCNNICAL ASSIST.\SCE

“SEc. 1635. '~llc Secr~tary sllalll~rovide (eitllerthro\igll theDepafi-
mentof Health, Educatlou, ar~d Wejfare or bycontrac~) allneccssary
technical and other nonfinancial assistance to any pubhc or other non-
profit entity which is eligible to apply for assistance under this title to

assist such entity in developing applications to be submitted to the
Secretary.nnder section 1604. The Secretary shall make every effort to
inform ehgible applicants of the availabihty of as.sistrurce under t,hii
title.

“P.~RT F—AurM HXALTSI SxRvIcm D~VSLOPMEXTFuxms

‘{DEVSIAVPMNNT GRANTS FOR AREAlIEALTI1 SERVICESDEvSMJPIIEXT

FUNDS

“SEc. 1640. (%) The Secretary shall makeineachfiecal yeara~t
to each health system agency—

u 1 ,vithwhich there isineffwt ad-i~ation aaweement~der~JoJ ~515(c)

u(z) ~hic)r’fias in effect an HSP rmrd MP reviewed by tie

Statewide Health Coordinating Council, and

Reoord_
keepirg.

Audit.

42 USC300s-5.

42 USC30Ct.

& p. 2239.
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dppropr~ations.

“(3) which, as determined under the review made under see- ‘
tion 1535(c), is organized and operated in tile monner rcscribcd

$by scdion 1512(b) and is performing its functions nn er section
15]3 m a maniler satisfrwtory to the Secretary,

to enable the agency to establish and maintain mr Arez Health Serv-
ices Developnwnt Fund from which it may make grants IMKIcuter into
contracts in accordrmco with section 1513(c) (3).

“ (b) (1) 12xccpt IIS provided in paragraph (2?), the amount of rsny
gra?lt under subsection (i) shall be determined by the Secretary after
tak~rrg into consideration the population of the health scrvicc rum for
which tho health systems agency is designated? the ~verage family .
incoma of the area, and the supply of health serwces in the area.

“(2) The amount of any grant nnchw subsection (a) to a health
systems agency for my fiscal year may not. exceed the product of
$1 and the population of tile health service area for which soch ,
*gency is designated.

‘~(c) ~o grant rmry be made under subsection (a) unless an appli-
catmn tberefor has been submitted to, rrnd approved by, the SCCIeta ry.
Such an application shall be submitted in sue]) form and nmnner and
contain so;h information as the Secretary may require.

“ (d) For the purpose of making payments pursuant to grants under
subsection (a), tberc are authorwcd to be approprintc(l $!25,000,000
for the fiscal year ending ,Jnne 30, 1975, $7%,000,000 for the fiscal y~ar
endiug June 30, 1!)76, and $120,000,000 for the fiscal year ending
June 30, 1977.”

311SCEL1,ANEOU-S AXD TRAXS1TIONAL PUOVISIOXS

Appropriations. SEC. 5. (n)(1) There nre authorized to be approljriated for the fiscal

z:: t
-ear ending .Jnnc 30, 1!)75, nnd the next fiscnl year such sums ns ma

rc necessary to make grmts under section 314(ts) of the Public IIealt 1
Service Act, except that no grant msde to a Stnto with funds appro-
priated under this paragraph shall be a~-ailable for ohl igation
beyond—

(A) thrw mouths after the date on which a State hcnlth
planning and devckrpment agency is designated fOr sl:ch State

& p. 2242. nu{ler sc+tion 1+21 of such Act. or

42 USC 300&
not e.

42 USC 242b.
42 .;C 299.

42 USC 291b
not e.

42 USC 291a.

(R) <June 30,1976, ‘
whichever is lntcr.

(2) There are authorized to be n ~proprittcd for the fiscal year
t+ending .June 30, 197;, and the nest .scal year such sun)s M may be

necessary to mzke grants under section :304 of tile Public 1Iealth
.Service Act for experimental hrakb services clelivcry systems, section
314(h) of SUC1).~ct, and title IX of such Act, except thnt no ~rant
made wit]) fun{ls alqmopriatcxl unfler this mtwgrapb sI1o IIbo ttv:uhd)le

}for obligation beyond the later of (A) . nnc 30, 1976, or (B) three
months after the date on which a health systems a ency has been

fdesign~tcd under section 1415 of such Act for a hea th service arers
which inclndcs the rrr-w of the entity for which a grant is made under

t

such section 304, 314(b), or title Ix.
(b) Any SVAte which has in the fiscnl yenr ending ,Tnnc 30, 1!)75,

or the next fiscal ye:w funds av*iMde. for obligation from its allot-
ments nmler pd A of title ~1 of the Public Health Swviee Act may
in such fiscal year usc for the proper and etlicient administration
during such ear of its State plan approved under such art an

{ %amount of suc funds which does not exceed 4 per centum of suc funda
or $100,000, whichever is less.

- (c) A rcfcrencc in any law or regnlmtion-
(1) to the rqyncy of a State which admil!istcrs or s}lpervises the

administmtion of a Stnte’s health planmug functmm under a
Stote plan 81)I)rovcd nnder section 314 (II) of t]lc Pubiic Hmltb
Service Act sliall in (1IOcase of n State for \vhirh a State IIralth
pbrnning and (lov(~lopmrnt :lg~n$y 11:s hww (l{:~i~l~tcd under
section 1521 of sllrll .\ct br colls)derwl a refcmnce to the Stnte
agency clmign:il(>[l Imdm such section 1$21:

(~) to n,, :IgcI,,y or orgnnizstion which has developrd 8 com-
lJrcllensive ri,gimlal, nwtrnpolitan , or other locnl arem phrn or
plmrs referred to in section 314(b) of the Public Hcaltb Service
Act shsll if all or part of the ar(,n covered by such plan or pbms
is within a lwalth scrvicc nrea established under section 1511 of
the Pub] ic I IMI t h Service Act lW considered o rcferenw to the
hccltll syste]]ls agency designntcd nlider section 1513 of such Act
for snch health scrvicc nrw; and

(3) to a regional mcdicnl program assisted under title Ix of
the Public Hwdth Service Act shn]l if the progrnm is located in
n State for \vhich II Stmte health planning and clerelopment agent
hns bum desi.gmded under section 1521 of the Public Healt {
Service Act be considered a reference to such State agency.

(d) Section 316 of t IIe Public Hemlth Service Act. is repetded.

.il)vIsonv COM311,1-S’EE

Srw. & (n) .iu :ltl~iwjry conlmittw cstaldished b~ or illllwlmlt. to
the Public IIcolth Svrvicc .ict, the Mvntal Retar[lat]ol] Facilities and
Community Mental 1Ionltb Centers Constriction Act of 19(}3,or the
Conqnvhensive Alcoliol Abuse and .Ucoholism Prevention, Trent-
mrnt, md Rdmbilitnt ion Act of 1970 shall trrnlinrrtr nt such time
as may be specifiva Ily prwcribcd by nn .lct of Congress enacted af tcr
tlm date of the enact tllent of this .4ct.

(b) The Sccretar,v of I [rolth, J?dncation. tinrf IYrlfa,v shall report,
within one yca~ after the drttrof the mwtnmnt. of this Act, to the
Committee on J.abor and Public lVelfnre of tbc Senate mnd the Com-
mittee on Intcrstrrtc an(l Foreign Comnwrce of tl]e IIOUSC of Repre-
sent ativm ( 1) the purpose and usc of web rulv isorv committee
estnblishcd by or pursmmt to the Pub] ic Health Ser\;ice Act, the
Mental Retardation Fncilitics :md Conlnnmity I’&ntml Henlth Crn-
tcre Construction Ad of IO(% or the Comprchensiw Alcohol Abuse
nnd Alcoholism Prevention, Treatment, and Iiohsrbilitation ,ict of
lt)~() ~,,,d (2) ]]is 1(.(:o]rl]llrl~(ltitions respecting the termination of
each snch advisory conunittw.

.lcxxrY Urn,(lll’ls

SEC. 7. The Secrctaty of IIrnlth, IMnration, and V.rclfnre shall
rt>port, \\,ithin one yrar of the dnte of the emlctl]wnt of this .ict. to
the Committee on I,al)nr and Public Welfare of the Sennte nnd the
Cmmnitteo on I]ltrrstnte and Foreign (’n]llnwrcr of the IIonse of
lieprrscntatives (1) the idcnt ity of cnch report rcqnired to bc made
by the Srcrctiwy ,In[l,,r tl,e Public ITcalth Service ,ict. the JImtal
Retardation Facilities and (’mnmnnity Mental IIenlth Centers Con-
strlmtion Act of 19(33, or the Comprchmsivc .ilcobol Abuse and
Alcoholism Prevention, Treatment, and Rehnbilitntion Act of 1970
to the Congrce9 (or any committee thereof). (2) the provision of such
Acts which requires each such report, (3) the pnrpose of each s!lch
report, and (4) the due date for each such report. The report of the

42 US.7 30(k0
note.

42 USC 246.

m p. 2242.

42 USC 300&4
note.

- P. ZZZ9.
& P. ZZ39.

42 USC 30&a
note.
42 U= 299.

Repeal.
42 usc 247a.

Termination.
42 Us 217a
not e.
42 USC 201
nete.
42 USC 2661
note.
42 USC 4571.
RePorts to
Congressional
oemrittees.

Report to

Omess~oti
ooarmlttees.
42 Us 229
note.
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Secretary under this section may include such recommendations as ,
he considers appropriab for h-mination or consolidation of any such
reporting requirements.

TECHNICAL AMENDMENT

42 USC 300e-4, SEC. 8. Section 1305(b)(l) of the Public Health Service Act is
amended to read as follows:

“(b) (1) Except as provided in paragraph (2), the ag regate amount
fof principal of loans made or guaranteed, or both, un er this section

for a health maintenance organization may not exceed $2,500,000.
In any fiscal year, the amount disbursed under a loan or loans made or P
guarankd under this section for a health maintenance organization
may not exceed $1,000,000,000.”

Approved January 4, 1975.

LEGISLATIVE HI STORY:

HOUSZ RZPORTS: No. 93-1382 accornpawi~ IhRo 16204 ( COmm. On
Interstate and Foreign Commeroe) and No. 93-1640

SSNATE REPORT

CONGRES S1 ONAL

NOV. 25,

Deoe 13,

Dee. 19,
Dec. 20,

(Conm. of Conference).
No. 93-1285 (comn. on LabOr ~d ~bli~ ~elf~e) ●

RSCORD, Vol. 120 (1974):
considered and passed Senate.
considered and passed House, emended, in lieu of
H.R. 16204.
Senate agreed to oonferenoe report.
House agreed to oonferenoe report.
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